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(DENTIAL, 


Further Correspondence respecting the Suez Canal. 


[Jn continuation of Confidential Paper No. 7071.) 


No. 1. 
British Suez Canal Directors to the Murquess of Lansdowne —(Received January 7.) 


(No.1. Commercial.) 
My Lond, Paris, January 6, 1902, 

WE have the honour to submit to your Lordship our Report on the Budget of the 
Suez Canal Company for 1902, which has been examined by the Finance Committeo, 
and has received the sanction of the Couneil of Administration. 

‘The expenses of the Ondinary Budget of 1902 are estimated at 26,087,996 fr., o 
less by 553,130 fr. than the original estimate, 27,221,066 fr., of 1901; ‘and those 
of the Extraordinary Budget at 1,738,000 fr., us against an original estimate of 
1,633,700 fr, for the preceding year. The total estimate for 1902, therefore, 
is 28,405,936 fr, a4 against 28,854,766 fr. in 1901, showing a reduotion of 
448,830 fr, 

Moreover, the final credits for 1901 amounted to 29,610,461 fr., as compared with 
which the present estimate shows a reduction of 1,204,525 fr. 

‘A comparative statement, showing the estimates for the two years, is inclosed 
herewith. ‘The principal points of difference between the sums allocated may be 
summarized as follows:— 

Central Administration—There is a slight increase of estimate under this head, 
the sum taken for 1902 being 1,189,075 fr., as against 1,161,450 fr. in 1901. 

On the death of M. de Rouville, who had for some years filled the post of 
“ Direeteur” of the Company in Paris, it was decided to abolish that appointment 
and to transfer its duties to the * Secrétaire-Général,” M. Bonnet. At the same time, 
M. de Saint Maurice, “ Secrétaire du Comité de Direction," retired on a pension, and 
a new post was created of Consulting Engineer in Paris. 

Tmportant changes, therefore, were made in the dutics and emoluments of tho 
superior staff at head-quarters, but the total amount of salaries to be paid remains 
substantially the same; and it ray be mentioned that a reduction has been effected 
under the head of  Mainteoanee” owing to the transfor of 31. Quellennee to the post 
of Consulting Engineer in Paris, and the appointment of his snecessor as Chief 
Engineer in Egypt, at a lower salary than that which he received. 

‘The inerease in the enst of the Central Administration is caused by transfer of the 
salaries of M. Quellennec's two assistants from the head of “ Maintenance” to that 
of the Paris establishment, and the usual increments in the st of the Paris 


in Eoypt—The sum allotted under the head “ Agenes Supérieure ” 
in consequence of additinns to the subo 
tablishments at Port Sald, Port Tewiik, and 
Ismailia, the incre cl &e. 
‘Transit and ig ly increase of 7,200 fr. in the 
estimate under this head. 
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A sum of 25,000 fr. is allotted for the inereased payments to pilots, which 
will become due if ‘the business of the transit of ships through the Canal continues 
to increase, and 45,000 fr. are added to the amount required for repair of plant; 
but, on the other hand, the provision made for the isolation of pilots in connection 
with the late epidemic, 48,700 fr., is no longer necessary, and some reduetion has 
also been found possible in the expenses incurred for lazareds. 

Maintenance-—Under this head the expenses are estimated as 5,374,061 fr., or 
427,720 fr, in excess of the original estimate of 1901. This increase is due, first, to 
the necessity of extensive repairs of the older dredgers in stock, to special repairs of 
the dredger employed in the removal of rock in the Snez section of the Canal, and to 
the renewal of boilers and other plant; and, secondly, to the large additional sum 
proposed to be devoted to the completion of the eastern jetty at Port Said. The 
expenditure to he incurred will, without doubt, contribute in no small degree to the 
efficiency of the Canal. 

“ Bzploitations Accessoires.""—The sum allotted under this head shows the small 
inerease of 11,500 fr. over the estimate of 1901. The greater part of this 
\dditional evpenditure is required for the “Separate Domain,” but the details of the 
various increases and savings proposed do not call for any special remark. 

Charges Sociales.’—This head of the Budget shows the large reduction of 
1,061,000 fr., the loan of 12,000,000 fr., represented by 120,000 thirty-year bonds, 
having now been entirely paid off. ‘The saving consequent upon the completion of 
this financial operation amounts to 1,151,000 fr., and a further redaction of expondi- 
tury has erisued by the payment of the inst of the five instalments of 50,000 fr. each, 
making up the sum of 250,000 fr. allotted for the statue of M. Ferdinand de Lesseps, 

rected at Port Said. 

On the other side, it has been necessary to make provision for certain additional 
supplementary expenses, amounting to 144,000 fr., in connection with the interest and 
sinking fund of the loan of 100,000,000 fr. 

“Domaine Commun.” —As arranged between the Permanent Commission appointed 
by the Egyptian Government and the representatives of the Company, the 
expenditure of the year 1902 has been fixed at 213,100 fr., or 1,926 fr. more’ than 
in 1901. 

‘Tho only unusual item is a sum of 50,000 fr. for paved roads at Port Said. 

Estraordinary Budget —Tho expenditure required to give effect to the programme 
of the Advisory International Committee of Engincers for the improvement ot the 
Canal during the year 1902 amounts to 1,788,000 fr., or 104,00 fr. more than in 
1901, the cost of earthworks and dredging being estimated to execed the amount 
provided for 1901 by 500,000 fe. 

We have, to. 
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No. 2, 
Board of Trade to Foreign Office. —(Received January 21.) 


Sir, Board of Trade, January 20, 1902, 

I AM directed by the Board of Trade to advert to your letter of the 10th ultimo, 
transiting, by direction of the Secretary of State for Foreign Affair, copy of a 
despatch from the British Directors of the Suez Canal Company, with its inclosures, on 
the subject of the measurement of the covered and closed-in spaces of vessels for the 
issue of Suez Canal special tonnage certificates. 

In reply, I am to state, for the information of the Marquess of Lansdowne, 
that this matter bas been carefully considered, and, after conferring with Sir John 
Stokes and Sir Charles Fremantle, the Board are prepared to suggest the adoption of 
tho following course of action as a solution of the question :— 

With regard to what are known as “shelter deck spaces,” with one or more 
openings in the shelter deck and sides of the vessel, the Board now recognize that it 
was not the intention of the Sue Canal Company to include such spaces in the 
Agroement of 1899, and they are prepared to instruct their surveyors that, in all cases 
of this kind, the whole of the space under the shelter deck is to bo included in the 
tonnage measurement, with the exception of that part of the space which is 
immediately abrenst the openings (any) in the sides of the shi i 
absence of any openings in the sides, the whole spnee must 

lwasurement. 

‘The Board desire me to say that they have already instructed their surveyors to 
dcal with several recent cases in this manner. 

With reference to other covered and closed-in spaces above the upper deck of 
vessols, the Board obscrve that the Suez Canal Company deem it necessary to withdraw 
from the Agreement of 1899, considering it a mistaken interpretation of the language 
of General Principle No, | of the Regulations of the International Tonnage Com- 
mason amembled at Constantinople in 1878. In, thao clrumstances, I'am to 

wropaso that, in the case of ships which al juez Canal special ton 
Tarfifcaten, whenever the unmessured spaces stall bo found by the Bao Camal 
Company's officials to be used for cargo, the tonnage of these spaces shall be per- 
manently added to the tonnage of the ship shown on the certificate, and if, on this 
boing done by the Company’s officials, they will immediately inform this Department, 
the Hoard will nt onco instruct their surveyors to propare an amonded cortifieate, 
including the tonnage of the spaces in question, in the tonnage of the ship shown 
thereon. ‘The amended cortificate would then be issued to the owners, with an 
intimation that the old certifients was invalid, and they would be directed to 
produce tho now certificate on all fature occasions for the ‘payment of Sues Canal 
Anes. ‘The Board would also inform the Suex Canal Company of tho issue of all such 
amended certificates, 

Ax rogards the issue of certiflontes to vessels in future, Tam to explain that the 
Hoard cannot leave thelr surveyors to be the judge of what spaces are, or are not, 
intonded by means of possible alterations or additions after meaxuroment, to be used 
for cargo, but in every case before completing their measurements the surveyors will 
be directed to write t0 the owners of tho ship requesting them to state whotlicr such 
spaces are, or are not, intended at any time to be used for the carriage of cargo. If 
the owners stato that’ the spaces are intended, when required, to carry cargo, or if 
they decline to reply, or to make any statement, then the surveyors will inelude the 

ices in the tonnage measurement, Should, however, the owners stato that they do 
not intend the spaces to be used for cargo at any time, then the surveyors will exempt 
such spices from measurement, simply recording their dimensions ‘and capacity 
tho certificate and leaving the case to be dealt with in the sane way as atated above 
foe vessols already holding certificates, if, at any future time, the spaces be found to be 
used for 

Tam to aild that, during the’ conference between Sir John Stokes, Sir Charles 
Fremantle, and the officers of this Department, it was suggested by Sir John Stokes 
that, if the plans of all spaces of this natare were supplied. to the Board's surveyors, 
thoy could easily decide whether or not there was an intention to use such spaces for 
tho carriage of cargo; but asa matter of fact these plans are not submitted to the 
surveyors, and they have no authority to demand that they should be supplied to 
them. 


‘The Board of Trade will be giad to learn, at as carly a date as possible, whether 
fhe Sues Canal Company is prepared to adopt ihe propels now mae 
am, &e. 


(Signed) FRANCIS J. 8. HOPWOOD. 


No. 3. 


Foreign Office to British Sues Canal Directors. 


(No. 2. Commercial.) 
Gentlemen, Foreign Office, January % . 
YOUR despatches Nos. 28 and 24, Commercial, of the 16th November and 
Sth ultimo respectively were referred to the Boanl and Tam directed by the 
Marquess of Lansdowne to transmit to you, herewith ‘of a lettor from the Board 
containing propositions for a solution of the question of the mensarement of the 
covered and closed-in spaces of vessels for the issue of Suez Canal Special Tonnage 
Certificates. 
Tam to request that you will be so good as to gyestions before the 
Suez Canal Company, and report to his Lordship whether they arv prepared to adopt 


the proposals now made. 
Tam, &e. 
(Signed) ‘T. H. SANDERSON. 





No. 4. 
Brivish Svex Canal Directors to the Marquess of Lansdowne —(Received! Febrwary 8) 


(No, 4. Commercial.) 

My Loni, Spring House, Ewell, Surrey, February 7, 1902. 
WE have tho honour to acknowledge the receipt of your Londship’s instru 
contained in Sir Martin Gossolin’s despatch No, 2, Commorcial, of the 25th 

January. 

‘We havo carried out those instructions hy addressing to the President of the Sue 
Canal Company a lotter of which we inclose a copy, which embodies the proposal 
contained in the Totter of the 20th January from the Board of ‘Trade. Our lettor 
to the President refers to two letters exchanged between Sir John Stokes and Sir 
‘Thomas Sutherland, of which we also incloss copies. 

‘As Prince d’ Arenberg is at this time in Egypt, the above letter hax been forwarded 
to him, and delay may arise from thie cause, but we believe that a reply may be 
‘expected by the end of this month, 

We have, &. 


(Signed) | J. STOKES. 
©. W. FREMANTLE. 


Tnolowure 1 in No. 4. 


British Suez Canal Directors to Prince d' Arenberg. 


‘M. le Président, London, January 27, 1902. 
THE subject of your letter of the 29th November concerning shelter-deck spaces 
and covered and closed-in spaces on the upper deck has beon under discussion between 
ourselves and the London Committee, with yourself personally in the December 
‘Meeting, and at your request with the Board of Trade. 
During our December Meeting we urged upon you, asa solution of the difficulty, 


+ Naa 
[2649] o 





‘the adoption of a rule already stated in Sir John Stokes’ letter of the 25th November 
to you that “if a doubtful space, that is one that the surveyors had not included in 
the tonnage, should once be found to contain cargo, it should be at once added to the 
net tonnage and ever after remain so added. 

Tn your letter of the 20th November you did not accept this solution, 
but on Sir John Stokes urging it upon you and Sir ‘Thomas Sutherland together, 
you expressed your willingness to agree to it if the London Committee should 
Accept it. 

‘You continued to maintain your view that the Board of Trade surveyors should 
judgo whether the spaces in question were intended to carry cargo. 

We submitted this point to the Bonrd of ‘Trade, and, as you are awarr, from the 
lotters exchanged between Sir John Stokes and Sir ‘Thomas Sutherland, the Board 
would not east upon their surveyors this duty. 

‘Tho London Committee in their reply, whilst still insisting that in all fature cases 
the surveyors should decide the poiut, did accept tho, solution, that "with regnrd to 
those ships whieh have already heen measured and obtained certificates, it seems clear 
that they must be treated in the way” proposed, “ard that their certificates must be 
amended in the sense indicated, that is to say, whenever these unmeasured spaces 
shall bo used for cargo, the tonnage measurement of the same shall be permanently 
aided to the certificate x proceduro is strictly within the powers of the Company 
under the Constantinople Rules. 

Tho Board of Trade have now considered all the points brought forward i 
conference with ourselves, and they take the following proposals 

With regitrd to what aro known as “‘shelter-deck spaces,” with one or more 

tho shelter deck and sides of the vessel, the Board now rece 
was not the intention of the Suez Canal Company to include » 
Agreotuent of 1899, and they are prepared to instruct th 
of this kind, the whole of thie space under the shelter dec! 
tonnayo measurement, with the exception of that part of the space which ix 
immedintely abreast the openings (if any) in the sider of the ship, and that in 
tho absoneo of any openings in the sides, the whole space must be included in the 
measurement. 

‘Tho Board have aleady instructed their surveyors to deal with soveral recont eases 
in this manner, 

With reference to other covered and closed-in spaces above the upper deck of 
Yeuels, the Board observe that the Suez Canal Company deem it necessary to withdraw 
from tho Agreement of 1599, considering it a mistaker on of the fa 

enral Principle No. 1 of the Regulations of the Int ge Comtnission 
assembled at Constantinople in 1573. Tn these the Board propose thnt, 
fn the case of ships which already holil «poo stiffeates, whenever the 
unmeasured spaces shall be found by the Suex Canal Company's officinls to be used for 
cargo, the tonnage of these spaces shall. he winently added to the tonnage of the 
ship shows on the certificate, and if, on this being doae by the Company's official 
thoy will immediately inform this Dopartment, the Board will nt once instruct their 
surveyors fo prepure nn ameniled certificate including the tonnage of the spaces in 
queston Inthe tonnage af the ship shown theron. The amenicd certfeate would 
then bo issued to. the owners with an intimation that the old certificate was invalid, 


rs thnt, in all cs 


and they would be directed to produce the new certificate on all future cecsions for 
the payment of Sues Canal dees Foard would also inform the Suex Ca 
Company of the issue of all such amended eertifientes 

As rogards the issue of certificates to vessels in future, the Boord cannot leave 


their surveyors to be t of what spaces arv, or are not, intended, by means of 
possible alterations or additions, aftor mensurement to be used for cargo, but in every 
‘case, before completing their measurements, the surveyors will be directed to write to 
tho owners of the ship requesting them to state whethor such spaces are, oF are not, 
intoncled at any time to be used for the carriage of If the owners state that the 
spaces aro intended, when required, to carry cargo, or if they decline to reply, o¢ to 
make any statement, then the surv jude the spaces in the fénnage 
measurement. Should, however, the owners state that thoy do not intend the spaces 
to be used for cargo at any tim ors will exempt such spaces fi 
measuremont, simply reconling their dimensions and capacity on the certificate, and 
leaving the case to be dealt with in the same way as stated above for vessels 
already holding certificates, if at any future time the spaces bo found to be uel for 
cargo. 


7 


The Board of ‘Trade will be glad to leam at as early a date as possible whether 
the Suez Canal Company is prepared to adopt the proposals now made, 

We desire to urge upon you, M. le Président, that the Board of ‘Trade have 
a long way towards endeavouring to meet your wishes, and we hope that you will 
enable us soon to notify your acceptance of the foregoing proposals, 

We have, &e. 
(Signed) J. STOK! 
©. W. FREMANTLE, 


Inclosure 2 in No. 4. 
Sir J. Stokes to Sir T. Sutherland. 


Dear Sir Thomas Sutherland, Ewell, Surrey, December 20, 1001 

WITH refermnce to the question of including covered-in spaces above the tonnage 
deck of n ship thnt can be easily closed in, You will havo seen that tho last Tettor of 
the Suez Canal Company maintained that “the proper solution of the question would 
be that the surveyors of the Boand of Trade should thomaclvos decide, when giving the 
Saez Ca tilicate, what deck spaces should, or should not, be included in # 
tonnage—taking into account whether they are, or aro not, meant to conta 
merchandize other than deck cargo,” 

‘The Boar of ‘Tmde have now definitely stated that that would not be n solution 
at all, and that it is quito out of the question for them to cast such a duty ax that 
would involve upon their staff. ‘the Board wish for some clear and definite rule to 


B° upon. 
Prince d’Arenberg admits that the decisions of the surveyors in. the past have boen 
eluded by the ingenuity of ship-builders—and they will be again. 

Tt was to meet the difficulty that the arrangement of 1809 was made which the 
London Committee find 60 objectionable. 

‘A solution of the question has eon proposed which would, I believe, bo agreeable 
to the Committee, and could not be contested by those who have claimed exemption 
of tho spaces from duca—exeept when n cargo. This solution is, that the 
doubtful spaces shall not be included in the tonnage so long as they have never 
contained cargo, but that from the moment that a ship arrives in the Canal with eargo 
other than deck cargo in x coverod apace, that space shall over thenceforward be 
included in the tonnage, whether or not it contains cargo . 

‘This rale would give « logical onforcement of the Constantinople rule, that if the 

space can be easily closed in, it shall be included in the tonnage—for the 
ing cargo shows that it can be closed in—which is the only 
condition required for adding it to the tonnage. 

‘When I put this before you in Paris, you seemed inclined to accept it as a good 
solution of the dificulty, and you will remember that Prince d’Arinberg stated. to 
both of us that the Company would accept it if the London Committee would do 40. 

You wished to further consider it and discnss it with the other members of the 
Committee, and 1 undertook first to ascortain the viows of the Board of ‘Trade on the 
‘Company's requirement that their surveyors should decide. 

As stated abore, I have now ascertained that the Board of ‘Trade will not place 
this duty on their surveyors. I trust, therefore, that you will be disposed to bring 
the proposal before the Commitice at their next 1 and that, they will adopt it 
asa fair solution of the difficulty that I may bring it again under the consideration of 
Prince d’Arenberg, with the assurance that the Comtnittos support it. 

If accepted hy the Company it will certainly furnish the clear and definite rule 
which the Board of Trade ask for. 

Yours, &e. 


(Signed) J, STOKES, 





Inclosure 3 in No. 4. 


Sir T. Sutherland to Sir J. Stokes, 


Dear Sir John Stokes, London, January 3, 19032 

T HAVE laid your letter of the 20th ultimo before the London Committee, and 
my colleagues desire me to reply as follows 

In the first place, Iam requested to p iat the arranges 
would probably nover have been made if the Committee hnd been consulted thereapon, 

would have been made apparent that this arr it would not only have the 
effect of favouring n particular elass of ships, hut would tend to increase very largely 
the mumber of such vessels, to the general detriment of the Canal Company’s receipts, 
but tho judgment parsed by the Committe, when they beerme acquainted with the 
compromise referred to, was simply to the effect that if what seemed to them 
departure from the Constantinople Roles was to be definitely permitted, then the 
arrangement in question should he publicly promulgated, so that in future all ship- 
owners should be placed on an equal footing, amd be at liberty to construct ships in such 
a manner as to take advantage of this new departure. 


Being thus brought faco to face with the essential consequence of the arrango- © 


ment of 185, the Canal Company deemed it necessary to retreat from what appeared 
to be 0 false position, and naturally applied to the Board of Trade to amend the system 

# granting Canal certifientes, #o that the Intter should, in conformity with the Con- 
stantinople Rules, include those spaces which seom clearly intended for the conveyance 
of cargo, not being deck cargo, exposed to wind and weather. 

‘The Committeearo somewhat at a low to understand the difficulty which the Board 
of ‘Trade experiance in giving definite instructions to their surveyors on this subject, 
moro particulnely in eases where the evidence in so clear, as in that, say, of the “City 
of Athens,” wherein the builder planx (to which the surveyors’ presumably have 
access) show that these non-mensured spaces are intended to eatry about 1,200 tons of 


On this point I write now with reference to future ships and certificates. With 
Tegnri to those ships which have already becn measured and obtained certificates, it 
sous clear that they must be treated in the way which you allude to, and thal their 
certifiontes must be amended in the sense indicated, that ix to say, whenever these 
unmeasured spaces shall be used for eargo, the tonnage measurement of the same shall 
be peemanently added to the certificates. This procedure is stxiotly within the powers 
of the Company under tho Constantinople Rules. 

It must, of course, be known to you tut the policy of eortain shipownors has been 
determined by the desire to get tho Canal tomnage reduced to the level of that under 
the Hritish Kegister, which would result in a loss of 10-or 12 per cont. of the Canal 
Company's revenue. The attitude of the Board of ‘Trade surveyors in respect to such 
ships ax the "City of Athens” has been such as to encourage sbi in. this false 
direction, and uniess some clear indication is given by the of ‘Trade as to the 
application of tho Constantinople Rules, the antagonisms hetween the two systems of 
‘measurement must continue, which is a state of things greatly to he deprecated in the 
general interest. It does not seem to the Committee very difficult to summarize the 
Position and to point out what the course of action should be. | Thus, when are 
merely intended for the shelter of and crew, oF for deck cargo, and are per- 
maneutly open, they should not bo measured for Canal tonnage. But, on the other 
hand, when it is clear to the surveyors that these spaces are not intended to be per- 
uanently open to wind and weather, but may be used for cargo purposes, then such 
spaces should, according to the Constantinople Rules (which the Board of Trade are 
bound to enforce), be duly ineluded in the tonnage measurement shown by the Suet 
Canal certificate. 

Very sincerely yours, 
(Signed) (08. SUTHERLAND. 


No.5. 


British Suez Canal Directors to the Marquets of Lansdowne,—(Received March 5.) 


a p Paris, March 8, 1902, 

IN continuation of our despatch No. 4 Commercial, of the 7th ultimo, we hare 
the honour to report to your Lordship. that the Suez Canal Company have accepted the 
proposals of the Board of Trade embodied in our letter to the President of tho Company, 
‘copy of which was inclosed in the above despatch. 

‘The President of the Company has expressed his satisfaction of this solution of @ 
difficulty that has given rise to much hearthurning during the last two yoars, and de: 
to convey to the Board of Trade the sense that the Compa 0 oxey 
spirit which bas been shown by its officers in the examination of thia delicate question, 
and the assistance they have given in arriving at this solution 

We inclose copy of the letter of the President ntmouncing the Company's 


acceptance. 
We have, &. 
(Signed) "J, STOK 
. W, FREMANTLE, 


Tnolosure'in No. 
Prince d' Arenberg to British Sues Canal Directors, 


Compagnie Oniverselle du Canal Maritime de Sues, 
Messiours, Paris, le 8 Mars, 1902, 

ITAL le plaisir do vous informér que, dans a séance de o@ jour, le Conseil 
d'Administration de la Compagnio a donné A It M4 son entidre adhésion A 
Yarrangement sugars par le Board of Trade pour le régioment do In question du 
mosurage des expnces de pont (shelter deck, poop, bridge, foreenstle), arrangement 
détaillé dans votre lettre du 27 Janvier, 1902. 

Le weil d'Administmntion m'a changé de vous fairy part de toute sa gmtitude 
pour lempressement et le soin que vous avex bien voulu apporter & Iexamon do ootte 
délica ation et & obtenir une prompte solution. 

Je suis heureux de m'acquitter de cette mmission, of je weral aussl Vinterprite des 
sentiments du Conscil en vons priant d' fennait Bonrd of 
‘Trade qui ont pris part a l'aborntic 
pour Ia bonne volonté ot Vesprit de conciliation avec leaqnols ils ont abordé I'étudle de 
In question. 

Veuillex, &to, 
To Président, 
(Bigné) Prince AUGUSTE D’ARENBERG. 





No. 6. 
British Sues Canal Directors to the Marquess of Lanulowne—(Recelved March \0,) 


(Xo. 6, Commercial.) 
My Lord, Spring House, Ewell, Surrey, March 8, 1902, 

WE hare the honour to report that at the usual monthly meeting of the Couneil of 

the Suez Canal Company held in Paris on the 9rd instant, at which we were present, the 

President, Prince d'Arenberg, submitted for ratification a Convention between the Sucx 

Canal Company and the Egyptian Government, which provides for the extension of the 

Egyptian railway system from Ismailia to Port Said, and for the enlargement of the 

Port Said harbour to place it in connection with the railway, 

‘The Convention is divided into two Chapters and sixteen Articles : the first Chapter 

of nine Articles ix devoted to the railway, and the second, of seven Articles, to the barbour 

jou. Accompanying it are a plan of Port Said and its basins —and two letters, ono 

id a Ei the President of the Council of Ministers, Moustapha Pasha Fehmy, by 

1542 | i} 
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Prince d’Arenberg, commenting upon and developing certain Articles of the Convention, 
and the other, his Excelleney's reply, giving the Egyptian Government’s entire assent to 
this commentary, the terms of which it reproduces. 

These papers are inclosed herewith. 

‘The inelosed Memorandum summarizes the Articles of the Convention, 

This Convention was only placed in our hands two days before we went over to 
Paris—and we were, therefore, unable to take your Lordship’s instructions upon it before 
going. We found that the President of the Company desired to obtain the vote of the 
Council at Monday's meet We recoguized that its provisions were conducive 
to the future welfare of the Company, to the development of the trade of Egypt, 
and to the shipping interest, in both of which this country has so predominant 
a share, 

We were therefore unwilling to oppose the immediate ratification of the Convention, 
We, however, gave our votes under certain reserve 

It appeared to us that the arrangement submitted to us concerned His Majesty's 
Government in a threefold eapacity 

1, As @ Tandholder whose ground was necessary for the proper extension of the 
harbour. 

2 As guardian of the shipping interest of this country; and 

3. Asa large holder of the shares of the Company, whose dividends 
affected by the terms of the Convention. 

Wo therefore gavo our ament to the ratification under reserve of the consent 
cof His Majesty's Government to the proposed surrender of the land belonging to the 
Admiralty 

We also inquired what dues ships using the basins and quays in connection with 
tho railway would have to pay, and we reeeived the formal engagement of tho President 
‘and Counell that there will be no increase in the “droit de stationnement” which every 
xhip now hax to pay for every day ahe remains in the harbour. ‘There will be dues 
payable both by ships and morchandize, but only for services rendered—such as for the 
use of lighters, eranes, &e,, or for the temporary storage of goods in sheds—and that 
all such charges would be of the seale usual in the Mediterranean harbours, expecially 
the harbour of Alexandria, 

Ax shareholders, His Majesty's Government may expect to profit b 
of income, os it is anticipated that they will more than pay interest and sinking fund on 
the outlay which the Company must make on tho works for the extension of the 
har This extension will, moroover, only be made by degrees according to the 
growing need of increased accommodation for shipping, which the connection of Port 
Said with the railway system of Egypt is expected to bring about, 

We have the honour to expres the opinion that this new development of the Suez 
Canal Company's activity will be productive of much good, both to the Company, to 
Egypt, and to trade generally. 

Prince d'Arenberg and the two Directors who amely, Mf. Charles 
Roux, one of the Vieo-Presidents of the Company, and M, Xavier Charmes, spoke 
most’ warmly of the conciliatory spirit of the British members of the Egyptian 
Government with whom the negotiations were’ carried on, and of the cordial xopport 
which Karl Cromer afforded, and which contributed to the snecess of the negotiatio 

With respect to the desired sprrender of the Admiralty land, we have the 
to observe that the Company propose to give in exchange another site, whi 
botieve, will be of far greater valuo to His Majesty's Government than the present 
ground, as it will give a good quay frontage on the extended basin—on to which rails 
could he brought from the new line, In acceding to the Company's request, such a 
connection might well be made the subject of a xpeeial stipulation. 

Barly in January last the Lonls Commissioners of the Admiralty drew our 
attention to this matter, and we promised to give their Lordships the earliest information 
possible, 

Tn performance of this promise we wrote, for their information, a letter of which 
‘we inclowe herewith a copy. 

We trust that our action at the meeting of the Council last Monday may mect with 
your Lordship’s approval. 

We have, &. 
(Signed) J, SPOKES. 
©. W. FREMANTLE. 
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Inclosure 1 in No, 6, 


Convention between the Bouptian Government and the Sues Canal Company, dated 
February 1, 1902. 


Tiree L—Chemin de Fer a Voie normale d'lumailia  Port-Suid, 


ARTICLI A ta demarde du Gouvernement Reypt 

Universelle du Canal Maritime de Suez accepte de transfornier, 

ligne A éeartement normal de 1 mitre 45 centim., In yoie de sei 

ment réduit de 75 centim., par elle construite sur les terrains de sa Concession, 
entre Isinailia et Port-Said, et de raccorder eotte ligne avec le réseau des Chemins de 


Art. 2. La dite Compagnie necepte également de loner an Gouvernement Egyptie 
pour toute la durée de sa Concession, Ia ligne d’Ismailin A Port-Said ainsi transformée. 
Le Gouvernement en assurera exploitation & ses frais, risques, et périls, A l'expira- 
tion de la Concession, il devienitra do ploin droit: propriaire de ln ligne et do sox 
Abpendane 

Si le Ge ment chargeait plus tard de eotte exploitation une Administration 
on une Soci rticulideo, il resterait responsable vis-h-vis de ln Compagnic du 
Canal do Sui obligations wésultant de In présente Convention, 

Art. 3. Les travaux A exéeuter, A Ia charge do In Compagnie du Canal de Suez; 
pour Ia transformation de a voie de sorvice cn une ligne & écartemont normal, 
comprennent linfmastructure, la superstractare, lex bitimenta ob lo matériel fixe des 
gares. Lo Gouvernemont Bgypticn fournira A ves fenis Ie mobilice des gaves, Voutillage 
des nteliors et dépéts et Ie matériel ronlant. 

Art. 4. Les conditions d’établissome In ligne & écartement normal seront 
les mémes que celles des lignes du réseau de I'Btat, 

Les travans soro utés, pour I compte de In Compagnie da Canal de Sues, 

r le Gouvernement Bzyption, ‘Colnicei fixers, d'aceord avec Ia Compagnie, le mode 
Yexécution et los d o In construction. 

Art, 5. La Compagnic avancera trimestriell i ption les 
sommes nécossaires A In construction, Le compte de ces avances sora régulariné Ala 
fin de chaque trimestee sur la hase de décomptes drossds contradistoiromont. A 
Vachivement de la constraction, il sera dressé de Ia méme manidre un décompte 
général définitit. 

Les amnéliorations ultérieures no seront entreprises par le Gouvernement Rgyptien 
qu'apn’s accord préalable avec In Compagnie da Canal do Sucz. Si ces travaux étaient 
assez importantes pour entrainer lo concours financier da In Compagnio, il serait 
procédé comme pour Ia constrnotion dont il vient d’étee question. 

Les terrains nécessnires h T'établixsement do Ia vote ot i son exploitation seront 
délimités par la Compagnie et le Gouvernement, Celui-ci n’établim aucune installa 
tion en dehors des limites contradictoirement fixées. 

La Compagnie désignera un on plusiours commissaires, changées de. suivre et de 
‘vérifier les travaux exécutés pour son compte par le Gouvernement Bgyption. 

Art. 6. Le Gouvernement Rgyption versera i la Compagnie des annuités établies 

dre A Gteindre, dans les années des Concession restant A courir, les dépenses 
AéjA effectudes par elle sur sa Voie de service et celles qu’en vertu de In présente Con- 
vention, elle fera & Vavenir sur la ligne A écartement normal. 

Les annuités eorrespondant aux dépenses déja faites par Ia Compagnie sur sa vos 
de service et i celles qu'elle fera, ax cours des eing premit es aprés la signa. 
ture de la présente Convention, pour In transformation de In dite voie en une ligne & 
écartement normal, seront calealées an taux de 4 pour cent, intérét et amortissemant 
‘compri 

Pour les dépenses dont In Compagnie accepterait plus tard la charge, lo taux des 

fixé d'un commun accord. 

Leserrices des annuités dues & Is Compagnie commencera du jour od le Gouverne- 
ment prendra livraison de la yoie actuelle pour I'exploiter, 

Le Gouvernement indemnisers In Compagaie pour locoupation des termins et do 
Ia voie ferrée sous la forme indiquée & VAxticle 2, 

Art. 7. Le Gouvernement Egyption assurera lui-méme, pendant Ja période de Ie 
construction de la nouvelle ligne, Vexploitation de In voie de service actuelle, 
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Art. 8. Le Gouvernement Bgyptien fera circuler par jour, entre Ismailia et Port 
Said, au moins deux trains de voyagenrs dans chaque sens, dont un s'arrétant, tant A 
Yaller qu’au retour, & toutes les gares du Canal Maritime, et sur demande spéciale de 
Ja Compagnie, & la halte de "Hopital Saint-Vincent-de-Paul. 

Tl mettra gratuitement & Is disposition de In Compagnie du Canal de Suez, 
douze trains spéciaux par an, entre Port-Said et Ismailia, ou Viee versa. 

Art. 9, Le Gouvernement Egyptien accordera le passage gratuit par tous les trains 
réguliers cireulant. sur les lignes Suez ‘smallia—Port-Said sux personnes 
munies d'une réquisition en régle de la Compagnie, 

Il transportera dans les mémes ¢o ns de gratuité, par tous les trains mixtes 
‘ot des imarchnndines, les objets ot mntires qui lui seront présentés aves une néquisition 
on rigle de Ja Compagnie, 

‘Toutofois eos transports gratuits sont limités annuclloment & un maximum de 
1,800,000 voyagours-kilom., de 40,000 tones-kilom,, et de 4,000 petits colin d'un poids 
inférioar A 20 kil 


‘Dirks 1.—Port de Port-Seid, 


Art. 10. A la demande du Gouvernement Bgyption, la Compagnie Universelle du 

Canal, Maritime do Suex prend A sa charge tous les travaux d'extension de port néces- 
ités, k Port-Sald, par In progression siu mouvement commercial. 1] appartiendra A In 

dite ‘Compagnie do décider de In nature, de ia disposition, et de Vimportance de ces 
travaux, ainsi que de Yordre ot des détails d'exéoution, mais elle motira le port en 
Stat de’ wuffire aux besoing du. commerce, apr’s la signature de ln présente Con- 
vention, ot le développera au fur et i mesure que s'étendront ces besoins, 

Sons lex réverves dj prévaes par les Conventions antéricures des droits souverains 
de YBtat, In Compagnie est et demeuro seule chargée, en vertu des Actos Constitutiis 
du 80 Novembre, 1854, et 5 Janvier, 1836; du Firman Impérinl du 10 Mars, 18665 
aussi bien que des diversos Convontions établissant ses drvite ot ves obligations, de girer 
ot d'administeor, pondant touto In durée de x Concession, le port de Port-Baid, partic 

ntégrante du Canal, d'y surveiller ct d’y diriger toutes les opérations marititacs ot 
commerciales, 

Art. 11. Le port de Port-8aid comprend, non seulement létendue d’eatr qui forme 
Kavant-port, lo chenel, et lev baxsins, mais encore une bande de terrain longeant ces 
basins. Lex limites de in zone maritime et terrestre constituant ainsi le port do Port 
Said sont, pour lo prévent, arrdtées d'un commun accord telles qu'elles figurent sur le 

lan ci-joint sous Ia désiguation des lettres = A, B, ©, D, B, 2, G, Hl, 1, J, Ke Ly M,N, 
Oe Gx, BC, bb, G, Ht 

Ta one ninsi fixée former une zone franche au point de vue dounnier. Les droits 
do douse, ainsi quo tous autres droits établis dans Vavenir par le Gouvernement sur kes 
marchinndises, ne ponrront étre pergus qu’ la sortie et A Ventrée de In zone frnehe. 
Continueront copendant d'étre taxds & Vinkérieur do la dite zone le» elrbons en trazit 
ct Je mntidres qui y soront, soit consommées, soit incorpordes daus les construc 


tions, 
Exception est faite pour les matidres consommeées sur les navires, aussi bien que 
jue tous apparvils et toutes matidres employées par la Compagnie a Tentretien, 
Tamdlioration, ot i Texploitation du Canal Maritime et des ports qui en dépendent. 
Cette exonération des droits dy dounne est acconiée par le Gouvernement & la 
Compagnie, tant comme rémunémation  forfnit des dépenses mises 4 sa charge par 
VArticle 10 de ln Convention, quo comme indemuité pour Voccupation de ta voie 
forréo Ismailia & Port-Satd of des terrains affectés & Vexploitation de cette voie. 
Art. 12. Aw sud du point 1, sur la rive Afrique, ot de In ligne BY, 0, D' 
rive Asie, les limites de In, zone franche pourront varier dans Tavenir, de manivre & 
anivro les extonsions suecessives du port, et a maintenir le long des lignes d'eau, une 
bande de terrain dont les dimensions seront fixées chaque fois par la Compagnie, 
Waecord avec le Gouvernement Egyptien. 
Ta Compagnie réserve, d'ores et déja, pour les besoins de Pexploitation du port ot 
ir ses extensions futures, tous les terrains limités du ebté Afrique par la ligne 1, 
WX, Y, Zot du edté Asie par Is ligne B, W', X,Y’, Z, Dans la suite les 
tes de In xono franehie Zoucrens dich pe po recalled jasanlens lignes 1, V, W 
X, Y, Z, ot BY, W’, X,Y. 2. 
Art, 18. La partic nord du Bassin des Chalauds charbonniers et les deux Basins 
‘Traverses, autrelois orensés aux frais du domaine commun, rentrant duns la soue 
Smnche, la moitié des dite frais sera remboursée a Gouvernement par la Compaguic 
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qui sur seule désormais et jusqu’A Ia fin de sa Concession, ln jouissance des dits 


Art. 14, La Compagnie rachitera, pour son compte et a ses frais, les propridtés 
englobées dans Ia zone franche et celles qui, dans Ia zone réservée, seront atteintes par 
Jes travaux d’extension du port. 

Au cas ot une entente amiable avec les propridtains ne serait pas possible, 
Yexpropriation aura lieu dans les formes légales, par les soins et aux frais de In 

pagnie, on vertu d'une déclaration d'utilié pablique. prise par le Gouvernement 
Reyptien A la requéte de celle-ci. 

‘La Compagnie continuera de percevoir les droits prévus par les Conventions 
antérieures et de se rémunérer, aux prix de sos tarifis, des services rondus par elle aux 
navires et & In marchandise, tels que location de chalands ct dappareils divers, &c 
Elle sera nntorisée & étendre les dites redevances de manidro & se rémunéret aussi des 
services nouveaux qu'elle pourra rendre aux iavires ct A In matehandise, tels que 
chargement et déchargement, mise en dépdt A terre ou sur cau, magasinage dans tes 
magasins et entrepots construits par ello, &e, Elle aura lo droit a’élever dans la zone 
franche toutes constructions on hangurs, d'y établir toutes installations en vue de 
Vexploitation du port; elle pourm aussi loner des emplacements ’ des particuliers pour 
assurer Vexploitation normale du port et satisfiire wux besoiny du commerce, 

‘affectation & touto autre destination de terrains compris dans In one francho ext 
formellement intérerdite sans Vassontiment préalable da Gouvernement, 

A de Ix Concession, le Gouvernement Rgyptien rentrem en possession 
du port ot de ses dépendances dans les conditions fixées pir les actes do: Concession di 
30 Novembro, 1554 (Articlo 10), et du 5 Innvier, 1856 (Article 16). 

Art. 15, Les voies de fer mecordées an Chemin de For d'Tsmatlia A Port- 
‘Bald, posdes d lintériewr de la zone feancho pour desservir le mouvement du port, 
soront Gtablies aux frais de Ia Compagnio du Canal de Suez. Le Gouvernoment 
aura la charge de exploitation de cex voies, suivant lex indications da service du 
port, Ti engage & fournix, en temps utile et dans ta plus Innge mexuro possible, le 
matériel roulant que nécessitern le mouvement commoreial. 

Art. 16, Toutes les dispositions contrairos aux stipulations qui pricdtent, 
inserites dans les Conventions passies antérieuroment cntew le Gonvernement Reyptien 
ot In Compagnia, sont ot demeurent abrogéos, 

Fait au Caire le 1" Fe 1902, 

Le Président du Conseil des Ministres, 
(Sous réserve de approbation da Conseil des Ministres), 
(Signs) MOUSTAPHA TEHMY. 
Le Président do ta Compagni: 
(Sous néservo de approbation du Con 
de la Compagnie), 
(Signé) Prince AUGUSTE D'AREN BERG. 


Administration 


Inclosure 2 in No. 6, 
Plan of Port Said, showing the Free Port and probable future Estension, 
(Not printed.) 


Inclosure 3 in No. 6. 
Prince d' Arenberg to Moustapha. Pasha, 


Excellence, Le Caire, le 1 Féorier, 1902, 
LA Convention qui établit l'accord du Gouvernement ot de in Com: 
pagnie du Canal du Suez au sujet du Chemin de Fer d' a Port-Said et du 
port de Port-Said est en soi fort claire. La britveté de quelques Articles rend 
expendant utile wn commentais quien développn lo mane et préciso. certains 
i 
Le premierde ors Articles ex Article 6. Le chiffte auquol a été limitée la part des 
shes ao faites par la Compagnie sur # Voie de service, que Ie Gouvernement 
5 Ee 
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doit rembourser an moyen d'anauités au taux de & pour cent, n'y est point inscrit 
a Gté fixé 4 8,000,000 fr, Lo Gouvernement aura ainsi A verser & la Compagni 
dater du jour of la voie de service lui sera remise conformément & I'Article 7, une 
annuité de 120,000 fr. payable jusqu’A la fin de la Concession, En retour, il 
deviendra propriétaire de tout In matériel fixe et roulant de Is dite vote, et pourra en 
disposer & son 
Article 7 est en lui-méme d'une parfaite clarté, mois il ne dit pas et ne 
pas dire ce que deviendra le personnel actuellement attaché au service de la voie 
ferrée, Tl a été convenu que, pendant l’exécution des travaux d’établissement de la 
ligne & Gcartement. normal, tout ce personnel sera mis & la disposition de Administra 
tion des Chemins de Fer de I'Btat, qui s'en servira pour assurer Yexploitation do la 
Ce personnel jouien hai teatioonent ef dow avantages accessoires dont il 
an service de In Compagnie. 

Ain que toute difficulté i cot égard soit évitée, une listo nominative des employés 
et des ouvriers ocoupds aujourd'hui par la Compa voie de service sera 
remise A l'Administration des Chemins de Fer de I Rtat, ndication eae ehacun 
deux, des traitement, salaire, ot autres avantages accessoires auxquels ils ont droit, 

états de paioment seront dressés sur la base de ce document A Ia fin de chaque 

par I'Administration dos Chemins do Fer do I'Btat et visés par wn Commissaire 
aélégud de Ia Compagnia ‘Tout le personnel dont il wagit sora ontidromont aux 
‘ondres et sous la direction de I'Administeation des Chemins de Fer de I'Btat. Le 
Gouvernement s’engage dares ot déjh A conserver, autant que possible, pour le service 
dew Chomins de For de 1'Btat, aprds Youverture de la nouvelle ligne, lex employés et 
ouvriors attachés A In yoie ferrée de Ix Compagnie, avec un traitement analogue a 
celui dont ils jouiront alors, tous accessoires compris. Il fern savoir A la Compagnie, 
trois mois avant Vouverture de la voie nouvelle, quels employés et ouvriors il 
garder ot quels il lui rendra. La Compagnie aura ‘In ebnrge de régler ln situation 
ultérieure des employés et des ouvriers que le Gouvernement ne gardera pas A son 
service; olle devra aussi liquider, conformément A ses niglements, la situation 
antérieure des agents qui passeront au Chomins de For de V'Rtat, de manidee que le 
Gouvernement Egyptien soit garanti contre tonto revendication h ce sujet. 
TArtislo 9, dels Contention. sipule quo lo, Gouvernement devre. tsanaperter 
tuitemont entre Port-Sald, Ismailia, et Suez, 1,300,000 voyngeurs-kilom. qui, 
daprds les prévisions, se répartissent comme muit entre lox trois classes :-— 

40,000 voyageurs-kilom. de 1" classe, 

860,000 voyageurs-kilom. de 2 classe. 

400,000 voyageurs-kilom. de 3* classe. ( 

Cotte répattition n'est. toutefois pas absolue, en ce sens, que si une cortaine classe 
laisse sur los chiffres ci-dessus un exeédent disponible, cet exeddent pourm étre 
déversé sur les classes inférioures, sans que jamais Ie nombre total des voyagours- 
kilom, puisse eee 1,800,000. Ta été admis aussi que trente chofs de service ou 


nts d'un grade élevé de In Compagnie recovraicnt des eartes permanentes de libre 
iroulation ¢n 1” classe entre Port-Said et Suez, 

Dans la partie de In Convention relative au port, deux Articles: I'Article 10 et 
VArticle 11, ont souls i étre expliqués 

LiAxtidie 10 porte que ln Compagnie mottrn te port en Btat de saffire aux bescins 
du commerce, aprés la signature de In Convention, Cotte rédaction s paru la plus 
générale ot par Ih Ia meilleure ; elle nécessite toutefois une explication importante, 

Liagrandissement du Bassin Chérif fait partio des travaux & oxéeuter on premiee 
iow; il fant toutefois pour les ontreprendre que les exproprintions nient été réglées, 
La Compagnie a entamé des négociations & os aujet avec les Gonvernements Anglais 
et Francais et avec les autres occupants; mais Pappui actif du Gouvernement 
Egyptien peut seul faire aboutir cos tious dans un court délai. 

4a stipulation ative & Texomption des droits de douane entrera en vigueur du 
jour oi Ia ligne & éeartement normal sera ouverte «\ Yexploitation, & Ia condition que. 

Compagnie ayant entrepris les travaux @amdlioration du port, soit en mesure de 
Sitisfaire aux nouveaux besoins du commerce, 

‘Afin que le Gouvernement soit constamment renseigné sur Vétat du port, la 
Compagnie s'emprossera de lui remettre le plan détaillé quelle en fait dresser chaque 
année pour éclairer le Conseil d’Administration, 

Aucun doute ne peut exister an snjot de Tinterprétation de TArticle 11, Le 
amit de police, Yon des droits souverains de PRtat, ne sanrait étre limits, Si doue 
iD arrivait jamais que los particuliers, par fmude on contrebande, voulussent étendre & 
our profit le sens de V'Article 11 jusqu’a prétendre qu'il erde’ une sorte d'asile, la 
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Compagnie tient & dire qu’ello ne Vadmettrait pas plus que le Gouvernement Tui 
méme. Si, par exemple, des exportateurs peu scrupuleux patventient A faire 
pénétrer de Is marchandise dans In zone franche sans payer les droits réguliers, ils 
pourmaient y étre recherchés; si quelqu’un tenait dintroduire par eetto zone tune 
marchandise prohibée, il devmit y étre poursuivi. Le port de Port-Said forme uno 
zone franche au point de vue douanier, mais il reste soumis, sous tous les autres 
rapports, aux lois da pays; tous les impdts ot droits pourront y tre pergus comme 
sur Ie reste du territoire Reyptien, bornis ceux que spécific l'Article 11. 

_ Aucun doute ne peut exister non plus sur la portée limitative de exemption des 
droits de dounne accordée & Ia Compagnie. Il n'est question ici d’aucune faveur 
Pour son personnel, mais uniquement d'me faslité pour les travaux et Vexploitation. 

travaux et cette exploitation névessitent des appareils; ils nécessitent aussi de 
nombreuses matitres, consommées sur ees appareils, dans le port et dans les ateliers, 
ou déposées dans les magasins. Ces matidres et objets divers ne circulent pas dan 
atelier 4 un autre, ou d’an magasin Aun autre, ou encore d'un magasin & un apparei 
sans une lettre de voiture inscrite dans les comptes de la Compagnie, facilement véri 
fiable et qui fait foi de Tusage auquel ils sont destinés. Les lettres de voiture, les 
connaissements i Varrivée en Rgypte, &o., servent aujourd'hui aux vérifications de la 
Donane; ees mémes pideos y pourront encore servir sous le régime do Vexemption sans 
qu'il y ait rien A changer nux habitudes. Toutefois, pour ajouter A Vautorité de cos 
pes, il est entenda qu’elles devront toujours étre feertifiées par I'Tngénieur-un-chef 
le Ia Compagnio, ou, & son défaut, par un chef de section responsable, 

Veuillez, &e. 
Le Prisident de la Compagnie du Canal de Suez, 
(Signé) Prince AUGUSTE D'ARENBERG. 


Inclosure 4 in No, 6, 
Moustapha Pasha to Prince d' Arenberg. 


M. le Président, Le Caire, te 1 Février, 1902. 
EN réponse Ala lettre que vous miaver adressée le 1" Pévrier courant, comme 
commentaire de 1a Convention relative au chemin de fer & voie normale d’Ismailin & 
Port-Said et an port de Port-Said, j'ai 'honnenr de vous informer que le Gouvorne- 
ment Egyptien adhére entidremont & co document, dont les termes sont reproduits 
textuellement ci-npris : 
(Suit le texte.) 


Veuillez, &e. 
Le Président du Conseil des Ministres, 
(Signé) MOUSTAPHA FEHMY. 


Inclosure 5 in No, 6, 


‘Summary of the Convention between the Eayption Government and the Suez Canal Company, 
with remarks where necessary. 


Cuarren I—Reihoay of Normal Gauge from Inmailia (o Port Satd, 


ARTICLE 1—The Company undertakes, at the request of the Government, to 
widen to 1 metre 45 centim. gauge, at its own cost, the presont tramway of °76 metre 
gauge constructed by it within the limits of its Concession, and to connect this line with 
the network of State Railways at Ismailia, 


Note—The tramway was opened by His Highness the Khedive in 1893, 1 was 
made for the special work of the Company in connection with its works, but has been 
more and more used for the transport of passengers and goods and the conveyance of 
mails for the Government during the eight years that it has been at work. 
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Art, 2.—The Company also undertakes to let to the Government, for the whole 
term of its Concession, the line thus widened. ‘The Government will insure the working 
of it at its own cost, risk, and peril, 

‘At the expiration of the Concession it will become in full right the owner of the 
Tine and its belongings. 

If, later, the Government should intrust the working of the line to an Administra 
tion or a private Company, it would remain responsible to the Company for its linbilities 
under the present Convention. 

Art, 3—The works to be carried out at the cost of the Company for the 
widening of the line to normal gauge comprise the substructure as well as the super- 
stracture—the buildings and plant of the stations, The Government wll supply, at ie 
‘own cost, the furniture of the stations, the equipment of the workshops and depdts, and 
the rolling-stock. 

Art, —The solidity of the normal gauge shall be the same as that of State 
Railway lines. 

‘The works shall be earried ont for the necount of the Company by the Government, 
who will decide, in agreement with the Company, the mode of execution and the details 
of construction. 

Art. 5,—Tho Company will advance quarterly to the Government the sums required 
for the construction, 

"The account of these advances shall he regulated at the end of each quarter on the 
basis of ncconnts mutually agreed, At the conclision of the works a definitive acconut 
shall in the same way be mutually agreed. 

Future improvements shall only be ‘undertakes by the Government after previous 
agreement with the Company. 

If these works should be of such importance as to roquire the financial aid of the 
Company, the same course will be followed as for the construction of the line. 

The ground necessary for laying the line and for its working shal! be marked off by 
the Company and the Government, ‘The latter shall not establish any works outside of 
the boundaries mutually agreed to, 

"The Company shall designate’ oné or tor’ Commissioners, whose duty it will bo to 
follow up and check the works carried out for its aceount by the 

Art, 6,—The Government will pay to the Company annuitios calculated xo as to 
oxtingoint during tho remaining years of its Concession the outlay already made by it on 
ite temmway and that which, ander the present Convention, it ahall make in the future in 
widening the line to normal gauge. 

‘The annuities covering the outlay alrendy made on ite tramway, and thove which it 
will make in the course of the first five years after the signature of the present Conven- 
tion for the widening to normal gauge, shall be ealculated at the rate of 4 per cent., 
interest and sinking fund included. 

For the outlay which the Conipany might later undertake the rate of the annuities 
sball be fixed by common consent. 

‘The vrvie ofthe annuities due to the Company shall begin from the day on which 
the Government shall take over the present tramway in order to work it, ‘The Govern- 
mont shall compensate the Company for the occupation of ground and of the railway 
according to the form indicated in Article 2. 


Note-—!ho amount to be paid by the Government for the existing tramway is fixed 
in the lettor atinoxed to the Convention at #,000,000 fr, and the annuity, therefore, at 
120,000 fr. 

Tt was explained to the Couneil that the sum aetnally spent amounted to 6,000,000 fr., 
but a part of this has already been written off, and the Company, under the Convention, 
obtains ad which make it worth while to accept the smaller figure. 

‘The admission, free of duty, in future of all vessels, machinery, plant, and 
anaterialx required for the Canal works and its working will more than cover any loss 
sunder this hend. 


Art, 7.—The Government will itself, during the construction of the new line, 
guarantee the working of the present tramway. 


Note:—he above-cited letter provides that the Government will take over the 
present staif of the Company that works the line during the five years, aud will eontinue 
to them their present rates of pay. ‘There are also provisions in that letter, accepted by 
the Government, for the eventual retention of the service of these employés, 
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This Article concerns the fture train srvee 
—This Article and the letter provide for the serviees which shall in future be 
rendered gratuitously by the State Railway to enable the Company to supply ils stations 
along the Canal and to carry on the general working of its services, such as transport of 
its employés and stores from the works, &e., within fixed limits, 


Cuarrmn I1—Port of Port Seid. 


Art. 10.—At the request of the Egyptian Government, the Company undertakes all 
orks for the enlargement of the harbour required by the gradual ineresse of trade. Tt 
will rest with the Company to decide the nature of the works, their arrangement and 
extent, as well as the order and details of execution ; but the Company will put the 
harbour in « condition to meet the requirements of commerce after the signature of the 
present Convention and will extend it by degrees as these requirements grow, 

Under the reserves already made by previous Conventions of the sovereign rights 
of the State, the Company is, and remains alone entitled, by virtue of its Constituent 
Acts of the 30th November, 1854, and the Sth January, 1800, of the Imperial Firman 
of the 19th March, 1886, as well as of the several Conventions establishing ite rights 
and duties, to carry on and administer, during the whole torm of its Concession, the 
harbour of Port Said, forming an integral part of the Canal, and to superintend and 
direct all of its maritime and commercial operations, 


Note—The letter previously cited indicates the necessity of obtaining from the 
English and French Governments and from other vecupiers of ground Tequlred for t) 
extension of the harbour the retrocession, on conditions to be agreod to, of the land 
occupied by them, This matter is dealt with in our covering despatch, 


Art. 11.—The harbour of Port Satd comprises not only tho water area which form 
the outer port the chaone, and the basins, bat also a strip of land ronnd these basin, 
‘The boundaries of the zone of water and land thus focloded in tha harbour arg for the 
ssent, fixed by mutual agreement aa the; 4 vi 
cant: agi hey appear on the accompanying plan, as 
‘The xone thus fixed shall be a free port ax far as customs dues are concerned. 
‘The customs as woll as all other duex on merchandize ostablished by the Government 
in the future, shall only bo lovied at the exit or entry of the free port, Conle In 
transit, and materials which shall bo either uved or incorporated in constructions, shall, 
however, continue to be taxed within the sald free port 4 
, Exception to thi is made for All stores consumed on ships, ax well as for al pant 
and stores used by the Company for the up-keep, improvement, and. worki 
Maritime Canal and the harbour connected with fee nent Ant working’ of the 
This immunity of customs dues is granted to the Company by the Governmont as 
ompensation for the expenditure undertaken by it under Article 10 of the Convention, 
as well as an indemnity for the land required for the rail its worki 
sa vall'as an indomo 7 he railway and its working at 


_.__ Note—The above-mentioned letter provides that tho stipulation concerning 
immunity from customs dues will come into force from the date of the widened 
railway being opened to traffic, on condition that the Company having undertaken the 
improvement of the harbour, shall be able to satisfy the new needs of trade, 

__ The letter also provides that the Government sovereign rights in matters of the 
police shall not be mited, and that, except ax regards customs, the free port will 
continue to be subject to the Inws of the country, and to all imports and duties levied 
in Egypt generally, except those specified in Article 11. 

he letter also lays down clearly that the exemption from eustoms dues is only for 

the public use of the Company, and in nowise applies to the individuals employed by 

it, Various detailed precautions to prevent abuses of this exemption are also laid dawn 
ly. 


Art, 12.—This Article provides for successive extensions of the thee pork t 

the requirements of a growing trade. Sa eee 

Ant. 18.—The northern part of the eoaling’ basin, and the two basins across them, 

omer ay at the expense of the common domain, coming now within the 
F 
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free port, half of the said experises shall be refunded to the Government by the Com- 
ny, who will in future to the end of its Concession have sole possession of the said 
ins. 

Art. 14,—The Company will buy back for its account and at its expense, the pro- 
perties whieh are ineluded in the free port and those which in the reserved zone shall be 
reached by the works for extending the harbour. 

In ease a friendly understanding with the owners shall not be possible, their 
expulsion shall take place under legal forms, by the care and at the expense of the 
Company, by virtue of a declaration of public utility by the Egyptian Government at 
the request of the Company. 

‘The Company will continue to levy the dues provided by former Conventions, and 
to remunerate itself at the rates fixed by its tariffs for services rendered by it to vessels 
and merchandize, such as letting barges, or different apparatus, &c, It will be 
empowered to extend the said Returns so as to be remunerated also for the new 
services that it may render to ships and merchandize, such as loading and unloading, 
placing in store ashore or afloat, stowing in magazines or sheds constructed by it, Re. 
It will have the right to erect in the free port all buillings or sheds, and to establish 
wil plant for the working of the port, It ean also let sites to private persons to insure 
the regular working of the harbour, aud satisfy the requirements of commore 

‘Tho lotting for any other parposo of ground comprised in the free port is formally 
forbidden except with the previous consent of the Government, 

‘At the expiration of the Concession, the Government will enter into possession of 
the port and its dependencies according to the conditions fixed by the Acts of 
Concession of the Oth November, 1834 (Article 10), and of the 5th January, 1856 
(Article 16). 


Note—It has been exprossly declared to ua that the expropriation elause does not 
and cannot apply to the English and French Governments, whose assent the letter 
declarot must be subject of negotiations already began, 


‘On the subject of the dues to be levied for services rendered, we have also given 


assurances in our eovering despatch, 


‘Art. 15,—The eonnceting Tinos of rail laid in the free port between the station and 
the quays shall bo constructed at the expense of the Company. ‘The Government 
Will undertake the working of these lines according to the indication of the Harbour 
Administration, ‘The Government engage to farnish a¥ required and to the largest 
extent possible, the rolling-stock required by the movements of trade. 

‘Art, 16,—All the Agreements contrary to the precoding stipulations contained in 
Conventions made hitherto between the Exyptian Government and the Company are, 
and retain, annulled. 


(Signed) MOUSTAPHA FEHMY, 
Prince AUGUSTE D'ARENBERG, 


Inclosure 6 in No. 6. 
British Suez Canal Directors to Admiralty. 


Sir. Paris, March 3, 1902. 

IN continuation of our letter of the th January, replying to your letter of the 
Slst December. 1901, we have now the honour to state, for the information of the 
Lords Commissioners of the Admiralty, that at the mocting of the Suez Canal 
Council helt to-day, a Convention was submitted for our ratification, which had been 
negotiated with the Egyptian Government by the President of the Company, Prince 
@Arenberg, assisted by two Directors, M. Charles-Rous, one of the Vice-Presidents of 
tho Company, and M. Charmes. 

‘Tho Convontion, which only came into our hands on the 27th Febraary, contaius 
the following elause in Article 14:— 

“La Compagnie rachatera, pour son compte et a ses frais, les propriétés qui se 
trouveront englobées dans la zone feanche et celles qui, dans In zone réserrée, seront 
atteintes par les travaux d'extension du port;” and in the letter aidressed to the 
Egyptian Goverament, explaining the Convention, is the following passage -— 

“Laggrandissement da Bustin Chérif fait partie des travaux a exécater en 
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premier liew; il faut toutefois pour les entreprendre que les expropriations aient été 
réglées. La Compagnie a entamée des négociations a ce sujet avee les Gouvernements 
Anglais et Francais, et avec les autres occupants ; mais l'appui actif du Gouvernement 
Egzptien peut seul faire aboutir ces négociations dans un court délai.”” 


‘The Council of the Company were invited to ratify the Convention and approve of 
the letter to the Egyptian Government at to-day’s mocting of the Council. We gave 
our votes for the rutification, under reserve of the consent of His Majesty's Govern- 
pent to the cession of the land owned by the Admiralty at the entrance to the 
va 

We undertook to ring the question under the notice of the Lords Commissioners 
of the Admiralty, and have the honour to report this direct for their Lordships’ 
mation as promised in our letter of the Sth January. We are, of course, repo 
upon the whole qustion to the Foreign Office. 

Tt may be interesting to their Lordships to know that tho extonsion of the Bassin 
Chérif which lies between the Admiralty lund, and the building belonging to the 
Admiralty known as the Datch Hotel, does not involve any encroachment on the latter 
property, but it does require the eesiion of the Admiralty land atthe entrance to the 

‘anal. We have the honour to sabmit that it is in the general interests of the 
navigation that such a cossion should be made. ‘The Company would be willing to 
assign fo the Admiralty, in exebange for their present holding, an equivalent space 
behind the Dutch Hotel, As this space would give Admiralty a quay frontage on 
the extended basin, and could be connected by rail with the intendod railway station, 
we believe that the proposed exchange would be to the great advantage of His Majesty's 
Government, whilst it would be a graceful concession to the requirements of the 
Company in tho interests of the general navigation, so large a proportion of which ix 
under the British flag. 

‘We should have much pleasure in waiting upon the Karl of Selbourne to explain 
this matter personally, if his Lordship will grant ux an interview, 

We havo, & 
(Signed) STOKES. 
©. W. FREMANTLE, 
ie 
No.7. 
British Suez Canal Directors to the Marquess of Lansdowne.—(Received March 10.) 


(No.7. Commercial.) 
My Lord, Spring House, Ewell, Surrey, March 8, 1902. 
WE have the honour to report that at the meeting of the Suez Canal Council, held 
on the dnd instant, the President put forward the name of M. Casimir-Perier, formerly 
President of the French Republic, as the candidate chosen by the “ Comité de Direction 
to be the successor to M. Herbette, who died in December last, The election of 
M. Perier will be made at the April meeting. 
We are, &e. 
(Signed) J. STOKES, 
©. W. FREMANTLE, 


No. & 


British Suez Conal Directors to the Marquess of Lansdowne—(Received April 15.) 


(No.8, Commercial. Confidential.) 
My Lord, Paris, April 7, 1902, 
IN onder to carry out the arrangement arrived at in 1883 between the Sues 
Canal Company and the ship-owners of this country tmding with the Far East 
‘Technical Works Commission of engineers, ship-owners, and nautical men of exporienee 
was assembled in 1885. : 
‘The British Government named as engineers Sir Charles A, Hartley, K.C.M.G. 
and Sir John Coole to represent Her Majesty’s Treasury and the Board of Trade. 
respectively. 
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‘This International ‘Technical Commission reported in 1885, as stated in our 
despatch No. 5 of the 11th February, 1885, and the recommendations contained 
in their Report were adopted by the shareholders in general meeting in June 
following, when a Joan of 4,000,001. was voted for carrying out the first phase 
of them. 

Owing, however, to difficulties raised by the Egyptian Government effect to them 
could not be given. These were surmounted early in 1887 and the new works were 
then begun. 

In November of the same year the engineer members of the International 
‘Technical Commission were invited to reassemble in Paris to advise upon certain 
technical points, and since that year the Company has every year repeated that 
invitation, and hs thus obtained for the important Canal works the annual supervision 
of some of the leading engineers of Europe in bydro-technical works. 

Sir John Coode died in 1892, whereupon, at the request of the Board of Trade, 
Mr. (now Sir John) Wolfe Barry succeeded him. 

For the last three years the matters brought before the Technical Commission 
have been of increasing importance, and owing to the growth in the size of ships 
passing through the Canal, the necessity of deepening and widening it have become 
more felt. 

‘Tho groat schomo of the ‘Technical Commission in 1865 provided for both of theso 
operations to meet the requirements of traffla when it should exceed 10,000,000 of 
tons a-year. ‘This scheme was estimated to cost $,000,000L, but as stated above, only 
half of it wax undertaken at first to cost 4,000,000!, 

‘Three considerations have deterred the Couneil from asking the sharcholders to 
sanction a fa w loan of 4,000,000, : 

1, The t ¢ has not increased to the extent anticipated. Instead of reaching 
10,000,000 of tons in a fow years it has only exceeded that amount last year. 

2. ‘The increaso of tonninge docs not rvpresent a greater number of ships, and the 
Canal being thus less cocumbered than was expected, an increase of width is loss 
requir 

7", Sinoo 1886 the tntroduction of navigation by night by means of the clectrio 
light has very much reduced the crowding of vessels and quickened their passage 
through the Canal. 

4, ‘Tho strong objection ot the shareholders to another Inrge loan, 

‘or the first three reasons stated above, it would not be easy to obtain agnin 
the assent of the sharcholders to a largo loan on account of the reduetion of proiits 
which tho interest would involve. 

‘The Council have therofore desired not to inour a further very heavy expenditure 
‘on works. 

Sir Charles Hartley and Sir John Wolfe Barry have, howover, in the discussions 
‘of the last three years Vory strongly urged the importance of deopening the Canal in 
onder to allow the ships of large tonnago to pass through at their full draught. Thoir 
arguments have so far provailed upon the Council that the necessity of deepening the 
Cano} has been recognized, and, as reported in our despatch No. 16, Commercial, of 
the 4th June, 1901, authority was obtained from tho sharcholders to contract a loan. af 
1,000,001, to be taken up by degrees as required for this work of deepening and other 
purposes. 

PUT'At the meeting of the Technical Commission in November, 1901, tho English 
engineers put forward still more prominently this important question. 

Considering the large pecuniary ax well as political interest that His Majesty's 
Government has in the Suet Canal, and that four-sevenths of the shipping using the 
Canal are British, wo think it right to bring under your Loniship's notice the vory 
great services rendered to the Canal and to shipping during this long course of years 
by Sir Charles Hartley, K.O.MLG., and for the last ten years by Sir John Wolfe 
Barry, K.C.B,, who have given up’ their valuable time gratuitously, their travelling 
expenses only having been paid by the Canal Company. 

We have, &e, 
(Signed) J. STOKES. 
H. AUSTIN LEE. 
©. W. FREMANTLE. 
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No. 9. 
British Swee Canal Directors to the Marquess of Lansdowne,*—{Received April 10.) 


oe Commercial.) 
iy Lord, Paris, April 9, 1902, 
WE have the Honour 9 transmit herewith to your Lordship a copy of supplementary 
Regulations issued by the Suez Jompany with regard to the navigation in th 
Canal of ships laden with petroleum oil in bulk, = cheeses 
We have, &e. 
(Por the British Directors), 
(Signed) -H. AUSTIN LEE, 


Inclosure in No. 9. 
Suez Manrrnm Cawat Usavensar Compasy 


(Working Department.) 


Regulations for the Navigation, 


Appendix for Ships laden with Petroleum Oil in Bulk. 
Issued March 1902. 


ANY ship laden with petroleum oil in bulk arriving before an; wt of access 
to the Canal must make herself known hy flying at the mizen one of the following 


By day: A red flag above one ball, 
By night: A white light beneath two red ones, 


When the ship goes through the Canal, she must keep the above signals flying during 
the whole of her transit, 
Before the ae ‘enters the Canal, the captain must sign and band to the officials of 


Declaration, 


I, the Undersigned, i i 
laden ‘ith petrolenss off in balk, and bitdig a a owners 
o hereby declare, on behalf of the said owners, as follows:— 5 
1 ship is specially classed for the carriage of petroloum oil in bulk in 


% 100 A 1 at Lloyd's in London ; 
% 3/3 1. 1. in the Bureau Veritas ; 
% 100 A in the Germanic Lloyd (Berlin). 


2. No single tank in the ship has a cubie capneity greater than 500 tons 0 
ment (being tons of 288 cubic metres, or 100 cubic feet English), nor ean discharge 
its contents into any adjoining tank through any apertare or want of continuity whatever 

3. The petroloum oil contained in her tanks is solely refined petroleum of 
uniform quality, no sample of whieh, taken at the port of loading, shall have given « 
flashing point below 25 degrees centigrade (73 degroes of Fahrenheit's thermometer), 


* Copy to Board of Trade, Apel To, 1802. 
1 Strie oot the names ofthe ofSers where the sip is wot catered 
[as43] " 





this temperature having been ascertained conformably with such process of close test as 
may be recognized and made use of in the petroleum oil trade, as for instance the Abel 
test or any other close test of a not lesser degree of accuracy. 

4. The petroleum oll contained in aby of the ship's spaces other than, ber tanks 
has a flashing point not under 66 degrees centigrade (150 degrees of Fahrenheit’s 
thermometer), this tomperatare having been ascertained as prescribed in paragraph 8, 

(Signed) 


Commanding’ Officer. 


(Date.) 





No. 10, 
Foreign Office to Board of Trade. 


Sir Foreign Office, March 11, 1902 
WITH reference to my letter of the 14th ultimo, Iam directed by the Marquess 0 
Lansdowne to. transmit herewith, for the information of the Boant of Trade 
& copy, of a deseael frm: the British Dieters of -ths Sues ‘Canal’ Comopany,¢ 
annotncing the adoption by the Company of the auggestions of the Board with regard 
to the measuroment of covered and closed-in spaces on vessels us Canal 
rd Lansdowne proposes to express to the British S I Directors his 
satisfaction at the successful termination of thia troublesome negotiation. 
Tam, &. 
(Signed) MARTIN GOSSELIN. 





No, 11. 
Board of Trade to Foreign Office —(Reerived Mareh 21.) 


Sir, Board of ‘Trade, March 20, 1902. 

I AM directed by the Board of Trade to acknowledge the receipt of your letter 
of the 1ith instant, transmitting, by direction of the Marquess of Lansdowne, a copy 
of a despatch from the British Directors of the Sues Canal Company announcing the 
adoption by the Company of the suggestions made by this Department with regard to 
the measurement of the covered and closed-in spaces of vessels using the Canal, 

In reply, I am to state, for Lord Lansdowne’s information, that the Board are 
gratified at the successful termination of this difficult question, and they fully concur 
in-his Lordship's proposal to express to the British Directors satisfaction at the result. 

‘The Board also desire me to take this opportunity of expressing their appreci 
of the consistent and valuable help they have received from Sir John Stokes throug 
the negotiations with regard to this subject, and to state how fully they recognize his 
unfailing tact and ability in helping this Department to deal with the numerous 
intriento points that are continually arisin with regan to the question of Suex Canal 
tonnage, 

Tam to add that instructions are being issued to the Board's Surveyors directing 
them to act at once upon the decision arrived at in measuring vessels for Suez Canal 
Special Tonnage Certificates. 

Tam, &e. 
(Signed) WALTER J. HOWELL. 


No. 12. 
Foreign Office to British Suez Canal Directors. 


(No. 3. Commercial.) 
Gentlemen, Foreign Office, March 27, 1902. 
WITH reference to your despatch No. 5 of the 3rd instant, I'am directed by the 
Marquess of Lansdowne to transmit herewith copy of a letter from the Board of ‘Trade 
expressing the gratification of that Department at the successful termination of the 


“No.5. 
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difficult question of the measurement of the covered and closed-in s 
aoe tb nd closed-in spaces of vessels 
T am to add that his Lordship fully concurs in the appreciation expressed by the 
Board of Trade of the valuable services rendered by Sir John Stokes on the occasion, 
Tam, &c. 
(Signed) MARTIN GOSSELIN. 





No, 13. 
Sir J. Stokes to Foreign Office —(Received April 14.) 


Dear Sir Thomas, Spring House, Ewell, Surrey, April 5 

T OAN still any that Tam able to continde my services aa s Disedtor of the anes 
Canal Company on behalf of His Majesty's Government, and shall be much obliged if 
you will bring under the notice of the Marquess of Lansdowne the conditions under 
Which I have of late been serving His Majesty with « view to extension for a further 
term. ‘The last prolongation of my services in this capacity extends to the 17th 
June next. 

Twas much gratified by the recognition by the Board of Trade of the help I had 
been able to render in thesolution of difficult questions with the Suez Canal Company 
and by his Lordship's approval. 

Believe me, &e. 
(Signed) “J. STOKES. 


———————————— ee 
No. 14, 
British Sues Canal Directors to the Marquess of Lansdowne.—(Received April 19.) 


{No. 10. Commercial.) 
My Lord, Paris, April 18, 1902. 

WE have the honour to transmit herowith to your Lordship a copy of a lotier 
addressed by the Resident Direotor in Paris to the Seoretary of the ‘Treasury, giving 
the market value, at the Slst March last, of the Suez Canal Shares held by His 
Majesty's Government. 

Wo have, &e, 
i (For the British Directors), 
(Signed) H, AUSTIN LEE. 


Inclosure in No. 14, 


. Mr. Austin Lee to Treasury, 
ir, Paris, April 18, 1902. 

WITH reference to my letter of the 27th April, 1001, T have again to report 
large increase in the market value of the shares and "Actions de Jouissanco” held by 
His Majesty's Government in the Suez Canal Company, 

‘The value of the above on the 81st March, 1901, as then reported by me, was 
649,021,710 fr., being equivalent at the rate of exchange of 26 fr. 15 ¢. to 2 1,806,032/., 
while the value on the 3ist Match last amounted to 701,864,702 fr., made up as 
follows :— 

ft 
= 085,650,102 
2 “olsa00 


701,864,702 


being, at the rate of exchange of 25 fr. 123 ., equivalent to 27,084,917L,, tho value of 
the Capital Sbares having risen during the year from 3,695 fr. to 3,992 fr., and the 
“ Actions de Jouissance ” from 2,890 fr. to 3,350 fr. 
T have, &e. 
(Signed) H. AUSTIN LEE. 








ub 


No. 15. 
Foreign Office to Treasury. 


Sir, Foreign Office, May 2, 1902. 

WITH reference to your letter of the 8th May, 1901, I am directed by the 
Marquess of Lansdowne to transmit to you herewith copy of a letter from Sir John 
Stokes,®* stating that he is still able to continue to act as a Director of the Suez Canal 
‘on behalf of His Majesty’s Government, 

Lord Lansdowne is of opinion that the arrangements for appointing a successor 
to Sir John Stokes cannot be much longer postponed, but in the meanwhile his Lord- 
ship recommends that Sir J. Stokes’ employment should be continued, as there can be 
no doubt that he has great influence with the Board of Directors. 

Tam, &e. 
(Signed) T. H. SANDERSON 





No. 16. 


Foreign Office to Treasury.t 
(Confidential) 
Sir, Foreign Office, May 6, 1902. 
1 AM directed by the Marquess of Lansdowne to transmit to you, to be laid before 
the Lords Commissioners of His Majesty's Treaxury, a copy of a despatch from the 
British Suex Canal Directorst calling attention to the valuable services rendered by 
Sir C. Hartley, K-OMG., and Sir J, Wolfe Barry, K.C.B., who have attended the 
‘Technical Works Commission of the Canal Company on behalf of the Treasury and 
Board of Trade rexpectively, the former for seventoon, the latter for ten years. 

‘The services of theso gentlemen have been given gratuitoualy, their travelling 
‘expenses only having been repaid by the Company, and Lord Lansdowne understands 
that thoy have expressed to the British Direotors their feeling that they eannot 
continue indefinitely an arrangement which pute them to considerable. inconvenience, 
and is the reverse of romunerative. 

‘The Britith Directors think it a matter of considerable importance that these 
ominent English engineers should not withdraw from the Commission at the time when 

ration of the Egyptian Railway system to Ismailia, and the rearrangement 
of the docks there aro under consideration, and they have suggested privately that 
tome acknowledgment should be offered to Sir C. Hartley and to Sir J. Wolfe Barry 
for sorvices undertaken at the request of His Majesty's Government, and which have 
materially tended to the benofit of British shipping and of the Exchequer. 

‘Lord Lansdowne will be happy to convey to them officially the thanks of His 
Majesty's Government for there services, but he would wish to know whether, in the 
“opinion of the Lords Coinissioners, some more tangible or houorific acknowledgment of 

heir aswintance should not. be offered. 

‘A-rimilar lottor haa boon written to the Board of Trade. 

Tam, & 
(Signed) T. H. SANDERSON, 


No. 17. 
‘Treasury to Foreign Office —(Received May 15.) 


Sir, Treasury Chambers, May 14, 1902. 

I AM directed by the Lords Commissioners of His Majesty's Treasury to 
acknowledge the receipt of Sir Martin Gosselin's letter of the 2nd instant, respecting 
the continuance of Sir John Stokes’ service as a Director of the Sue Canal. 

In reply I am to request you to inform the Marquess of Lansdowne that my 
Lords assent to the prolongation of Sir J. Stokes’ employment for a perind of six 
months from the 17th proximo, but they consider that sn intimation should be given. 
to Sir John that his service will then terminate. 


* No 12, 4) Alun t6 Board of Trade. P Nos. 


My Lords have read with much satisfaction the 
Lord Lansdowne on the Oth instant in which the Board of ate baci 
consistent and valuable help which they have received from Sir John thr 
negotiations relating to Suez Canal tonnage, and his unfailing tact and ability in all 
Seestons coming within bis sphere of action. ‘Their Lordships also desire to aval 
mn is opportunity of placing on record their high appreciati 
Shemeelves of nity of placing igh appreciation of the 
services rendered by Sit John to Hs Majesty's Goverament throughodt his Toug femurs 
_ Tam, &e, 
(Signed) "1, W. HAMITON. 





No 18, 
Boor of Trade to Foreign Office—(Received May 17.) 


Sir, 

. Board of Trade, Mo 

the hb dimeted by the Board of mass eae i eid ot of 
oe h Senex’ marl a nfidential, incloxing copy of x despatch from the Buitish 
Bee Tac ot iat Canal ou the mabjot of th wnlnable services render by 
Technical Works Commission of the Company, and: in sopiy Lama ene We ee 
will wtato to the Marquess of Lansdowne that’ the Board sonour with his Lordabiip's 


rroposal to convey to the above gentlemen, o i 
Eipeceliss ceeray to Ue a ore tlemen, officially, the thanks of His Majusty's 


Tom to odd thut the Board would be glad to learn that, in addition to the above. 


it has been found practicable to offer these sontle 
i kas lean found procticablo to offer these gentlemen some more tangle acknowledy 


quont that you 


Tam, &o, 
(Signed) FRANCIS J. 8. HOPWOOD. 





No. 19, 


Foreign Office to Sir J. Stokes, 


Sir, 
f. a Foreign Office, May 20, 2, 
to nt AM rota iy the Marquess af Lanadowne to sate it his ‘onli, eared 
o the Londs Commissionars of tho Treasury the application made ly you on the 11th 
ultimo for an extensioa of service ns a Diswetor of the Suer Cann! Company, : 
BS eer a now been reeived from the Lorde Commissioner assenting to the 
Prolongation of your employment for a period of six mouths from the 17th proxi; 

ue expiration of this period their Lordships consider that it will be nedomary ta 

point a successor to the post acd 
{a communienting the above decision to Loni Lansdowne, the Lo is 

state that ey hare read with much satisfaction the tastinoony Done hy ie ent 

; consistent and valuable help rendered by you throughout th io 

relating to Suez Canal tonnage, and to ‘ling Ability in alles 

lg aia al tonsa and to Your unfling tet aid bility in all questions 
is Lordship takes this opportunity of placing on record his hi inti 

g mity of placin his high on of 

v= services rendered by you to His Manjetty's Government Sieupuaee gone line 

enue of the office of Director of the Suex Canal Company. * 

Tam, &e, 
MARTIN GOSSELIN, 


Ss 


H 





No. 20. 
Suez Canal Directors to the Marquess of Lansdowne.— (Received May 23.) 


11. Commercial.) 
iy Lord, Paris, May 22, 1905 

WE have the honour to report that the Annual Generl Meoting of the share- 
holders of the Suez Canal Company is fixed for Tuesday, the 10th June. 

In onder thnt His Majesty’s Gavernment may be represented at this meeting, we 
bog that we may be provided with the usual certificate from the Permanent Secretary 
of His Majesty's Treasury, stating that the Suez Canal shares purchased by Great 
Britain still romain in the possession of Tis Majesty's Government. 

Wo shall bo glad to reenive this certificate with as little delay as possible. 

Wo bog further to request that the-asual instructions may be sent to His Majest 
Scoretary of Bi in the event of his being nominated to act as the Representa 


‘of Hix Majesty's Government. 


We have, &o. 
(Bor the British Directors) 
(Sixzned) HL. AU! 


No. 21. 
Foreign Office to Treasury. 


Sir, Foreign Office, May 26, 1902. 

T AM directed by the Marquess of Lansdowne to transmit to you, for the 
Information of the Lords Commissioners of the Treasury, the necompaniying copy of 
‘a lotter from the British Suez Canal Directors," in which it is stated that the Anoual 
Gonoral Meoting of the Sharcholders of the Company is fixed for the 10th Juno next, 
and asking that the ymay bo provided with the usual certificate from the Permanent 
Scorotary to Hix Majesty's Treasury that the Suez Canal shares purchased by Great 
Britain still remain in the possonsion of His Majesty's Government, 

Tam, thorefore, to request that the required certificate may bo forwarded to this 
Department with as littlo delay ax powible. 

Tam, & 
(Signed) MARTIN GOSSELIN, 


British Suez Canal Directors to the Morquess of Lanadowne.t—(Received May 28,) 


(No. 12. Commercial.) 
My Lord, Paris, Moy 25, 1902, 

IN continuation of our despatch No. 6, Commercial, of the Sth March, in 
which we reported upon the Railway Convention between the Beyptinn Government 
and tho Suox Canal Company, and especially with reference to the last paragraph in 
four letter to the Admiralty: of which copy was inclosed in that de patch, we bare 
the honour to report that nt the request of Lord Relborne, Sir John Stokes and 
Sir Charles Fremantle mot the Civil Lord of the Admiralty, Mr. B, G, Proty: 5 
at the Admiralty on the 24th Murch, and discussed with him Admiral Lord Walter 
Kermand, Admiral Sir W. Wharton, the proposed cession to tho Company of the 
Admiralty land at Port Said in exchange for another site. 

As Mr. Protyman informed us that on his return from Malta and Gibraltar, 
where. he was about to make an inspection, he would be passing through Paris nbout 
the 16th April, and would there be gind to meet the President of the Sues 
Company to discuss this matter, and, if possible, obtain from the Cor 
exchange more desirable in the interests of the Admiralty than bad been offered, we 
arranged with Prince d'Arenberg to receive Mr. Protyman on the 17th April, 


* No. 20. 4 Copy wo Aduiralty, June 2, 1902, 
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and Sir John Stokes promised to meet him in Paris to be present at. ther 
Conference. 

Expressly for this purpose Sir John Stokes went over to Paris on the 16th April, 
and with Mr. Austin Lee, whose health in the meantime had become sufficiently 
reestablished, accompanied Mr. Pretyman in his mecting with the President and 
several other members of the Company. 

We have the honour to inclose copy of the Minutes of the Conference thus 
held at the offices of the Company 

It will be seen that in the course of tho discussion the offer of the Company was 
considerably improved and made more acceptable to the Admiralty, but as the definite 
project for extending the harbour of Port Said has not yet beon laid out, and will 
not finally be settled until it has been submitted to the International Technical Commis- 
sion next autumn, Mr. Protyman reserved the reply of the Lords Commissioners of 
the Admiralty until the definite plan of the new works should haye bean submitted 
to them. 

‘The Company frankly accepted this proposal, and engaged to send the definite 
plan of the new liarbour to the Admiralty as soon as it hns been approved by the 

international Consultative Commission. 

‘As this Commission does not meet until about the beginning of November, 
not likely that the pla will reach the Admiralty before December, 

We have, &e. 
(Signed) J. SLOKES. 
H. AUSTIN LEE. 
©. W. FREMANTLE. 


Inclosure in No. 22. 


Procte-Verbal of Conference held at the Officer of the Sues Canal Company at Pariay 
April. V7, 1902. 


Btaient présente : 


Mr. Pretyman, Membro du Parlement, Civil Lord do T’Amirauté, 

M. le Prince d' Arenberg, Président du Conseil de In Compagnie du Canal de 
Suez, 

‘M. le Lieutonant-Général Sir John Stokes, Vieo-Président. 

M. J. Charles-Roux, Viee-Président. 

Mr. H. Austin Lee, Administrateur. 

M. Xavier Charmes, Administratour. 

AML B. Bonnet, Scon‘taire-Général de In Compagnie. 

AE. E. Quellenuce, Ingénieur-Conseil de In Compagnie. 


Avant daborder Is discussion, qui doit avoir pour objet de rechercher les bases 
une entente entre I’ Amirauté Anglaise et Ia Compagnie relativement 4 In rétrocession 

terrain quo I'Amirauté posséde A Port-Said, le Licutenant-Général Sir John Stokes, 
sur In demande de Mr. Pretyman, donne lecture d'un extrait d'un Mémorandum. 
adressé par I'Amirauté au Foreign Office, Ala date du 17 Avril, dont une copie a été 
livréo & la Compagnie. 

Ti résulte de cette lettre que !'Amiranté n'entond faire obstacle en aueune 
maniére & lexéeation des projets de la Compagnie en co qui concerne I’élargisse- 
ment du Canal et Mextension du port et quelle tient au contraire a seconder les 
intentions de Ia Compagnie autant que Ie permettent les intérits de la Marine. Trois 
solutions ont été propostes: 

1, Paiement en argent. 

2. Rehange contre un terrain situé sur la rive est du Canal. 

3. Rehange contre wn terrain sitné en arriére du Navy House, 

Les denx premidres solutions ne peayent étre prises en considération. Quant & 
la troisidme, elle comporte un désavantage important: Je terrain n'est: pas situé en 
facade sur le Canal; et, d’autee part, le hassin Chérif inanque de profondenr. T'ntilisa 
sion du terrain impliquerait nécessairement Je ereusement du bassin i tine profondeur 
minima de 28 picds. Mais, tout on reconnaissant Yimportonce que présente 
Yélargissoment du Canal sur le point qui fait face A son terrain actuel, et en se. 





Aéclarant préte i abandonner ce torrain pour permettre I'élargissement, ’Amirauté ne 
s‘explique pas pourquoi elle ne peut obtenir un terrain ayant une facade équivalente 
snr le Canal élargi et une suriace équivalente en arriére, c'est-i-dire & Touest de 
Femplacement aetuel, 18 ou s‘urréteront les travaux d’élargissement. Elle insiste sur 
cette cousidération qu'il n'y a pas A Port-Said d’obstacles naturels ni de dificultés 
techniques imposant une forme particuliére pour Ie tracé du port et is construction des 
Dassins. 

Les idées oxprimées dans ectte lettre ont été appuyées et développées par 
Mr. Pretyman ct par Sir John Stokes, 

Mr. Protyman 1 fait observer notamment que le terrain offert parla Compagnie ne 
sturait Gro considéré comme I'équivalent de celui dont ln. rétrocession est demandée 
AT Amirauté; non xeuloment il présente une surface plus réduite, mais, situé on retrait 
de la ligne du Cunal. il est dans une position évidemment woins fayomble. | Or, 
Mr, Protyman no pout admettre comme une chose vraimont impossible pour la Com 
pagnio do résorvor un autre emplncemont, i 'Amiranté, —Insistant particulidrement 
sur lo fait qu'il n’existo & Port-Said suoune diffieulté Wordre naturel, est pleinement 
convainew quo des ingénieurs aussi compétents que les ingéniours de la Compagnie de 
Suez ot que M. Quellennee en particulier, doivent réussir sans pein & eombiner un 

lan qui, tout en réalisant pleinement le programe imposé i In Compagnie, permatte 
do donner ratisfaction au désir oxprimé par l’Amirauté de consorver unc situation 
similaire ot voisino do celle quelle abandonnorait. Tl insisto daillours sur la 
modération dont I'Amirauté fait prouve en formulont ec désir: elle se contente én 
offot d'un terrain dquivalent, alors qu‘ello pourrait réclamer quelque chose de plus 
comme prix de son consentement i échangt qui Tui est demnndé. 

En répouso i ces observations, les représentants de la Compagnie ont rappelé lex 
conditions dans lesquelles celle-cl se trouve amenée A agrandir le port de Port-Raid et 
Ay order de nouveaux bassins, Ts ont fait obscever ensuite que tos ceux qui ont 
‘examing sur phioe In situntion—et, parmi ceux-ci, Mr. Gorst et Sie William Garsti 
ont &6 daccort pour reeennaitro que, quelles que puissent, dtr les dispositions 
générales adoptées, dans Pnveniy, pour la transformation du. port de Port-aid ex un 
port do commerce, Vagrandissement du bassin Chérif constitue un premier travail 
Tigoureusement obligatoire et que cot agrandisswment doit avoir pour conséquonce le 
recul de Valignement formé par lo torrain sotuel de l'Amimuté. La mémo étude sur 
Jes lioux a conduit & proposer dubandonner en échange de eo terrain un emplacement 
situs dans lo prolongement de celui qui ext occaps par le Navy House, et en faisant 
cotte offre 1a Compagnie considérait qu'elle mettalt i la disposition de l'Amirauté le 
terrain Io plus avantagousement situs. Si elle consentait en fairo Vabandon, malgeé 
to sacrifice qu'il implique, c'est qu'elle ost deh présent fixée, en co qui concerne cette 
partic di port, sur fs besolus auxquele it faudee pourroit, tandia ques pou In partic 
située ou sud ot h Touest dat bassin Chérif, In. Compagnie ext, obligée par le souci des 
intéréts dont ollo a In charge, de réseever entidrement sa liberié duction en vue 
dévontualités qui ne pouvent Gtre dim i présent déterminses. 

On ne peut en effet savoir dés aujonrd’ui quello importance prendra le mouve- 
ment commercial du. port de Port-Said apria In construction du ehetain defor, om ne 
Prat ms prsvoie quels bevoins nouveaux fern naltee I'établiwement de la gone franc 

Port-Said, comme ailleurs, on ignore jusqu’i quel poivt erolirout les exigences de 
nwvigation «n métae temps que grandiront les dimensions des navires, S'il est vrai que 
Jn nature du terrain n’ofire aucune diffieulté quant au creusement des bassins, il en ost 
tout autrement au point de vue de ln construction des quais et autres ‘ouvmages 
A'accostage ; pour ces ouvrages, il fauden, on raison de In manvaise qualité du sous-sol, 
adopter den dispositions particulires sur lesquelles on ue pourra dure bien fixé que par 
In pratique. —fnfin, il ne faut pas perise do vue qu'une diffioulté trés sérieuse résulte 
de In prévence, au sud du Bassin Abba, de !'Usine des Kaux, qui met obstacle h 
Vextension du port vors Je sud. 

Un projet d’ensemble pour extension du part de Port-Said et pour Jes installations 
dun port de commerce xera présenté, i In fin de cette année, A la Commission Consul- 
tative Internationale dea Travaux du Canal de Suex et un plan général d’avenir sera 
arnité d'apris V'avis de cotte Commission ; mais il ne faut pas se dissimuler queee plan ne 
peut pas et ne doit pas étre définitif dans toutes ses parties ot que, dans les années qui 
suivront, il pourra Gtr modifié suivant ce que Vexpérience suggérert. Il entre dans 
es vues de Ja Compagnie de n'agir en tout ceci qu'avee une grande circonspection, 
Pour toutes ces misons la Compagnie estime qu'il ¥ a un tris grand intérdhA ce qu'elle 
ait les mains tout A fait libres dans toute la région ol devra étre construit le futitr port 
ale commerce, cest-i-dire au sud du Bassin Chitif. 
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Au nord de ce bassin, sur Ia rive Afrique, le port de Port-Said est au contraire 
des & présent dans son état Hf. C'est pour cette raison que Ia Compagnie a pu 
offir formellement & YAmiranté de lui eéder le terrain eontiga & eelui du Navy 

jouse. 

Pour tenir compte de lobservation faite par les représentants de I'Amirauté au 
sujet de In surface de ce terrain qui est inférieure & elle du terrain qu'il s'agit 
échanger, i] est dit qu’il sera possible de reporter plus i Youest Ia limite du terrain & 
cder a1’ Amirauté de fagon & obitenir 18 une surface équivalente & celle qui sera reprise 
Parla Compagnie. Test dit en outre que l'on pourra coneéder i\l'Amirauté In jouissunce 
exelusive du quai bordant co terrain a lest et au sud, dans les mémes conditions que 

uur le quai qui borde sa propriété actuelle le long du'Canal ; T'Amirauté jouirn ainsi 
‘une longueur de quai plus grande qu’aujourd’hui. Enfin il est déclaré qu'il entre 
dans les intentions de la Compagnie non seulement d’élargir le plus tat possible le 
Bassin Chérif mais aussi de le creuser i 80 pieds, de fagon & le rendro faellement 
accessible aux plus grands navires, 

Mr. Pretyman reconnait que Ia nouvelle proposition présentée au nom de Ia 
Compagnie, quant & extension i donner au terrain offert en échange, est de nature 
A faire disparaitre Yun des désavantages que comportait Ia premidre ‘offre. Il n'en 
este pas moinis que ce terrain occupe une situation moins favorable que celui qu'il 
#agit d’abandonner, et Mr. Pretyman demeure dé que, sunt it modifier Ia forme 
du terrain et I"étendue de ta fagade sur le Canal, it n pas d'impossibilité matérielle 
A réserver & I'Amirauté un emplacement tout a fait similaire de "emplacement actuel, 

Sir John Stokes euggére Nexamen d'une combinaison qui consisterait A échangor 
le terrain appartenant aujourd'hui 4 1'Amirauté, partie contre un terrain sitaé dans le 

rolongement du Navy House, partic contre un terrain situé dane le voisinnge 
immédiat de Yemplacerient actucl, avee une fagade, dont I'étendue serait & déterminor, 
sur le Canal élargi, 

Ar. Protyman, exprimant avis qu'une pareillo solution pourrait tre possible, con- 
sidire qu'il serait indispensable, pour arriver A une entente définitive, de posséder an 
fis du port tel qu'il est projeté par la Compagnio, I! propote on conséquence que 
les ingénieurs de In Compagnie établissent oe plan, sans se préoccuper du terrain de 
VAmirauté, et comme s'il n'existait PA Lemae, A une époque plus ow moins 
rapprochée suivant qu'il conviendra & Ia Compagnie, ce projet aura ét6 dresné ot 
arrdig, Mr. Pretymad demande que Menvoi en soit fait & 'Amuirauté. —Celle-ci pourra 
alors apprécier, en pleine connaissance de cause, si la situation permet de réaliser ot 
s'il y a liew de maintenir le desideratum qu'elle formule aujourd'hui, ou s'il convient 
an contraire d'sccepter, avec les modifications nécessaires, la solution proposée par la 

vompaymie. 
rwprésentants de la Compagnie se rallient entidrement & Vidéo ainsi exprin 
et M. le Prince d’Arenberg, en remerciant Mr. Pretyman et Sir John Stokes ‘'avoi 
bien voulu provoquer une Conférence qui était indispensable et contribuera eertainc- 
ment i fnciliter Ventente i intervenir, s‘engage a donner satisfaction an ddsir de 
Mr. Pretyman, en adressant & I'Amirauté le plan d'avenir du port, aussitdt qu'il aura 
été dressé et approuré par In Commission Consultative International 
Ia Conférence, ouverte i 11 heures du matin, est close ) midi et de 
Certifié exact : 
Le Secrétaine-Général, 
(Signé) EB, BONNET. 


Concur : 
(Signé) B. W. Prerrwas. 
Le 22 Avril, 1902, 


No. 23, 
British Suez Canal Directors to the Marquess of Lansdowne.*—(Received May 20.) 


(No..18. Commercial.) 
My Lord, : Paris, May 26, 1902. 
WE have the honour to inform your Lordship that, at the Couneil of the Sury 
CCaval Company held this day, it was reported that the receipt for lst year amount 
to 103,121,726 fr. 38 ¢., and the expenses to 40,246,077 fr. 61 c., leaving a net profit 


of 62,875,048 fr. 7 c. sao 
* Copy to Treasury, Juse 3, 1902. 
(1542) 
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It is proposed to declare a dividend, with interest, of 183 fr. 862 c., equivalent, 
with taxes deducted, to 125 fr. net. 

‘This will absorb 61,830,704 fr. 22 ¢., leaving a balance of 1,544,346 fr. 55 
which, with the $19,943 fr. 18 ¢. brought forward from the preceding year's accounts, 
will allow a sum of 1,886,251 fr. 46 c. to be placed to the reserve fund, and a balance 
of 8,086 fr. 22 ¢, to be carried over to next year's account. 

‘Of the dividend now proposed to be allotted an instalment of 40 fr. gross and 
38 fr. $80 c. not was distributed on account in January last, which, together with the 
interest for 1901, amounting to 25 fr. gross and 19 fr. 178 ¢. net, leaves a balance of 
68 fr. 362 c. gross and 66 fr. 942 c, net dividend available for distribution on the 
Ist July next, ‘To these latier amounts will be added the half-year’s interest for 
1902, viz. 12 fr. 50 c, gross and 9 fr. 445 ¢. net, so that the total sum payable will be 
81 fr, 362 c. gross and 76 fr. 387 e. net per capital share of 500 fr. 

‘As His Majesty’s Government receive the gross amount without deduction of 
taxes, the sum to be received by them on the Ist July next will be 14,307,741 fr. 92 c., 
made up as follows :— 

Foe 


171,126 capital shares at 81 fe. 362 ¢. é 15,971,970 81 
4.876 gotloas do jouismanee” at 68 fr. w . 335,771 11 


eo or) 


‘Tho net profits will be distributed to the shareholders in accordance with 
Articlo 08 of the Statutes in the following proportions — 


Fee 
71 pow cent, to the sharetoldew. 43,544,800 00+ 
1 9,199,603 68 
foundere 193,070 42 
Adraiintratoey ; 1226.14 08 
emplsie ee te  ERRW6r4 08 


To. 


We have, &e. 
(Signed) J. STOKES. 
H. AUSTIN LEE 
¢. W. PREMANTLE. 


No, 24. 
Bir J. Stokes to the Marquess of Lansdowne.*—(Received June 3.) 


My Lord, Spring Howse, Buell, Surrey, June 1, 1902, 

T HAVE the honour to acknowledge the receipt of Sir Martin Gosselin’s despatch 

of the 20th May, informing me that the Lords Commissioners of the ‘lreasury have 

sonted to the prolongation of my employment for a period of six months from the 

7th instant, and that their Lordships desire that, at the expiration of that period, I 

should cease to be a Director of the Suez Canal Company on behalf of His Majesty's 
Government. 

Your Lordship will, I trust, pardon the expression of my regret that my services 
will cease at a moment when matters of much importance will be still under discus- 
sion, to the satisfactory arrangement of which T had hoped to contribute. 

Tam very sensible of the approval of the Lords Commissioners of the services I 
have been able recently to render. 

I desire gratefully to acknowledge the encomium your Lordship has been pleased 
to place on record of my services during the twenty.six years that I have represented 
His Majesty’s Government as Director of the Suez Canal Company. 

Thave, &e. 
(Signed) "J. STOKES. 


* Copy to Treasury, Jane 0, 1902 


a1 


No. 25. 
Treasury to Foreign Office —(Received June 3.) 


Sir, Treasury Chambers, June 4, 1902. 
AS requested in Sir M. Gosselin’s letter of the 26th nitimo, I nm directed by the 
Lords Commissioners of His Majesty’s Treasury to transmit herewith, to be Inid befor 
the Scoretary of State, the accompanying certificate, signed by their Lordships’ 
Permanent Secretary, as to the continued possession of Suez Canal shares by His 
Majesty's Government. Z 
Tam, &, 
(Signed) BE. W. HAMILTON, 





No. 26. 


The Marquess of Lansdowne to Sir B, Monson, 


No. 75. Commercial.) 

ir, Foreign Office, June 5, 1902. 
IN acconlance with the request of the British Direetors on the Council of the 

Suez Canal Company, I tmnsmit herewith a certificate® signed by the Permanent 

Sceretary of the Treasury stating the number of shares held by His Majesty's 

Government in that Company, 

‘This document should be produced at the Office of the Company before the 10th 
une, the date of the Annual General Mesting; and I request that your Excellency 
will also instruct a member of His Majesty's Embassy to attend the Meeting as usual, 
to represent His Majesty's Government. 

Tam, &e, 
(Signed) LANSDOWNE. 


No. 27. 


British Suez Canal Directors to the Marquess of Lansdowne.t—(Received June 7.) 


(No. 15. Commercial.) 
My Lori, Paris, June 5, 1902. 
WE have the honour to transmit herewith to your Lordship six copies of the 
Report to be presented by the Council of the Sues Canal Company to the sharcholders 
at their General Meeting to be held on the 10th instant. t 
We have, &e, 
(For the British Directors), 
(Signed) HL. AUSTIN LEE. 





No. 28. 
Count Metternich to che Marquese of Lansdowne.§—(Receined June 10.) 


My Lord, German Embassy, London, June 5, 1902. 
AT the instigation af the Directorate of the “Compagnie Universelle du Canal 
Maritime de Suez,” the Board of Trade, by an order of the 19th Mareh last, has made 
certain alterations in the rules of measurement of ships whieh are to pass through the 
Suez Canal. The Imperial Government is not clear as to whether the Government 


+ No as. + Copy to Treasury, June 9, 1902, + Not printed. 
§ Cony to Board of Trade, Jane 12, 1903. 
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of Great Britain is disposed to follow those proposals also which appear on p. 2 
(from “sil arrive” down to par son administration”) of the annexed paper, which T 
request may be retuned. j 

‘The Imperial Government, in order to be able on their part also to issue rales of 
measurement to correspond, wishes me to ask whether the British Government has 
expressly given its consent to the point raised on p. 2 of the inclosure to this note, a1 
has sent corresponding instructions. 

T should be very grateful to your Excellency if you would be good enough to 
inform me on this point. 

Thnve, &e. 
(Signed) P. METYERNICH. 


Inclosure in No. 28. 
Suez Canal Company to M. Schunke. 


Monsieur, Paris, fe 1% Mars, 1902. 

DEPUIS quelques années V'attention de notry Compagnie avait été attirée sur lo 
fait suivant 

Les constructions élevées sur le pont de navires Anglais (“sheltor-deck, poop, 
bridge, forveastle”) n’étaient comprises dans le tonnage brut de ces navires, au moraent 
du mesurage effectué en vue do Iitablissement du cortifieat de tonnage pour le Canal 
de Suez, que dans lo cas seulement od les ouvertitres ou portes des eloisons lirnitant 
ces espnces étaient muniox des dispositifs spécinux destinés & on opérer In cldture. A 
défaut de cos dispositifs, los espaces étaient considéeés comme n’étant pas faciles & 
eloro—(Note du § 1 des principes géndraux admis par x Commission Intornationsle 
de Constantinople)—et par conséquent le volume de ces constructions n’était pas 
compris dans le tonnage uct de ces navires. 

Or, il est arrivé friquemment—ot nos agents o1 
occasions—que des espaces non mesunés par lo “ Board of ‘et non compris dans 
Io tonnage brut Gtaient offectivement clos et contenaient des marchandises, 

11 sults de oo fait que lee navires munis do ee eapacne recevalent an point do 
vue do In taxation des droits de transit, un traitement do favour plagant Jes autros 
nayires dans une position désavantageuse, contrairement A la fois aux ragles prescrites 

In Commission Intertiationale de Constantinople de 1873 et au principe mémo de 
TE Concession octroyde & notre Compagaie 

Nous avons di par conséquent siznaler cex faits au Gouvernement Anglais, qui 
en a xaisi l'Administration du “ Board of Trade.” 

A In suite de étude qu'elle a faite de la question, cette Administration vient de 
nous faire connaltre comment elle pense qu'il doit tre procédé pour revenir & une 
juste interprétation des régles internationales d'apris lesquelles sont établies nos 
perceptions. 

Nous avons reconnu que In méthode proposée par le Gouvernement Anglais 
donnernit une satisfaction équil ux divers intéréts en cause. Et, & ls suite de 
cet accord, le “ Board of Trade” vient d'adresser & ses jaugeurs les instructions 
ssuivantes, quo je erois utile de vous communiquer pour votre information 

En ce qui concere les espnces connus sous le nom de *shelter-deck,’ avec une 
ou plusieurs overtures dans le ‘shelter-deck ’ et les bonds du navire, la totalité de 
Vespace sous Ie *shelter-deck’ sera incluse dans le mesurage du tonnage, & lexcep- 
tion de In partie de espace qui est immédiatement auprés des ouvertures (s'il y en a) 
dans les bords du navire, En cas d’absence de toute ouverture dans les bords du 
navire, l'espace entier sera inclus dans le mesurage. 

“ Quant aux autres espaces eouverts et clos situés sur le pont supérieur des navires 
(‘ poop, bridge, forecastle’), il a paru qu'il convient de ne pas imposer aux jaugeurs 
In mission parfois trés difficile d'spprécier si ces espaces sont ou ne sont pas destings & 
tre utilisés pour tra dela cargaison. Les jaugeurs auront done A demander 
aux armateurs du navire si ces espaces doivent oa ne doivent pas, A aucun moment, 
‘étre utilisés pour le transport de la cargaison. 

“Si les armateurs nipondent que les espaces visés sont destings, en cas de besoin, & 
transporter de la cargaison, ou s'ils ne font aucune réponse, les jaugeurs comprendront 
Jes dits espaces dans le mesurage. 

“Si les armateurs répondent qu'ils n'ont pas Iintention d'employer les espaces 


4 aucun moment, pour ¥ transporter de Ia cargaison, les jangenrs ne com- 
espaces dans le me is ils devront en mentionner les 
sar le certificat 
S'il arrive ultérieurement que des espaces ainsi exemptés du mesurage au mot it 
de Yétablissement da certifiea spécial Polen welts ons ne traversée pour le 
transport de marchandises, les agents de la Compagnie da Canal de Suex taxeront 
office les dits espsces A cette traversée, et pour tous les voyages subséquents, d’aprss 
les données inscrites \ Yavance sur le certifieat. Dans ce eas, nons aviserons imi 
diatement le ‘Board of Trade, qui fera délivrer d’office au navire un nouveau 
certificat comprenant le volume des espaces en question dans le tonnage net 
Tenettant ee nouvean eertifnt aux ariaatears, fe Board of Trade" leur notifces 
jn'il remplace ancien et devra étre produit en son liew et place ent des 
Writs da Canal de Sues , Paes 
“Pour les navires déjh munis, antérieurement i ces instructions, de certificats 
spéciaux de ton ag Je Canal de Suez, si les agents de la Compagnie constatent 
que certains espaces de pont non compris dans le tonnage sont olos ou utilisés pour le 
transport de marebandises, ils auront xer ces expaces d'une fagon permanente 
apr’s le mesurage auquel ils procéderont. Nous en informerons Je «Board of 
‘Trade,’ qui fera délivre tificate rectifié comme il est dit ci-dexvus, 

“Le ‘Board of Tru era de In délivmnce de ces certificats amendés, 
comme il le fait pour tout nouveau certi: Iéliveé par son Administration. 

Notr Compagnie étant tenue, comme jo I'ai rappelé plus haut, par son ncte de 
concession, d’appliquer un soul et mémo traitement, sans distinction do nationalités ni 
priférence, A tous les navinos qui se présentent dans uno situation semblable, jo vous 
sernis reconnnissant, M. le Chef de 'Ofice Impérial do Jaugeayy, x1 vous vouticn bio 
adopter pour le jangeage des navires Allemands dox rdgles semb A celles qui 
Seront dsormais appliques par te Board of ‘rade,” ot donner des instructions dans 
ce sens aux agents plaods sous vos ordres. Nous éviterons ainsi toute diffioulté de In 
part des armateurs Allemands dont les naviros, transitant le Canal de Suca scront 
soumis par nous au méme traitement quo les navites Anglais, 

Jo crois devoir ajoutor que j'adresse Ia mémo demande A l'Administrat 
Douanes Frangaisos, 

Veuillex, de, 


Lo Président, 
(Signé) ARENBERG, 


=. 
No, 29, 


Treasury to Foreign Office —(Received June 12.) 


Si, Treasury Chambers, June 11, 1903. 

_ THE Lords Commissioners of His Majesty's Treasury have had. bofore them 
Sir M. Gosselin’s letter of the Gth ultimo, and its inclosure, in which nttention is called 
to tho sorviows rondered by Sir C. Hartley, K.C.M.G,, and Sir J. Wolfe Barry, K-C.B, 
in conncetion with the Teclmical Works Commission of the Suez Canal Company. 

In roply, T am directed to inform you that my Lords conewr in the proposal of 
the Manjuess of Lansiowne that these gentlemen should receive soane tangible 
i 


acknowledgment of their valuable services, and they would suggest, for his Lorde! 
consideration, that such acknowledgment might suitably take the form of a presentation 
of plate, to be accompanied by an expression of the cordial thanks of Hs Majesty's 
Government. 

Should this suggestion commend itself fo the Marquess of Lansdowne, my Lords 
would be prepared to provide from the Treasury Vote far the eost of the poles 
and they would inquire whether the Secretary of State wotld not consider a total 
‘expenditure of 4001. as appropriate to the occasion. 


Tam, te. 
(Signed) AUSTEN CHAMBERLAIN. 


=) 





Board of Trade to Foreign Office.*—(Received June 13.) 


Sir, Board of Trade, June 12, 1902. 
WITH reference to previous correspondence and to your letter of the 11th March 
last, relating to the decision of the Suez Canal Company respecting the measurement of 
covered and closed-in spaces of vessels using the Canal, I am directed by the Board of 
‘Trade to transmit herewith, for the information of the Marquess of Lansdowne, a copy of 
a letter received ftom the Chamber of Shipping of the United Kingdom on the subject; 
‘and the Board desire me to suggest, for his Lordship’s consideration, that this commu; 
nication should, in the first instance, be submitted to the British Directors of the 
Company for their observations thereon. 
Tam, &e. 
(Signed) WALTER J. HOWELL 


Tnelosure in No. 30. 
Chamber of Shipping of the United Kingdom to Gourd of ‘Trade, 


5, Whittington Acenue, Leadenhall Street, London, 
Sir, May 31, 1902. 

LBEG to inform you that I laid your letter of the Lat altimo, upon the subject of the 
Suez Canal measurement, before the Executive Council of this Chamber at thoit last 
moeting. 

Tn reply, T was directed to thank you for Your communication and to state that. in 
the opinion of the Executive Council of this Chamber, it is somewhat doubtful i€ the 
Canal authorition are within their rights in acting na they bare done in the matter to 
which attontion was called in my letter to you of the 20th March last 

‘The recommendation made by the International Commission of 1873, whieh is set 
forth in paragroph 17 of the Instructions to Surveyors, ised by your Department, and 
roferred to in yout letter to me of the Jat ultimo, states -— 

“Tt is recommonded that » penal provision shall be enacted to the offect that, 
i any permanent spaces which fave been deducted shall be employed either for the 
use of merchandize oF gers, of in any way profitably employed for earning 
freight, that space sball be added to the net tonnage and never more be allowed as 
deduction,” &, 

‘Now, the spaces which it is proposed to deal with in the future have never been 
detected, for thay never were included in the tonnage, aud therefore what. the Inter- 
national Commission of 1873 had in view must have been something entirely difterent 
from what the Suez Canal Company have assumed to have been intended, such as space 
set apart for the officers anid erow or for navigation purposes, 

fy Council are confirmed in this view by the fact that in the year 1873 few, i7 
any, vessols were provided with the partially inclosed spaces which the Canal Company 
now propose to tax permanently after they have been once used. 

AG} Council therefore desife to subint that the Suez Canal Company have, by their 
recent action, apparently exceeded their powers, But whether my Counci 
niot in this contention, they instruct me to again respectfully urge the Board of ‘Trade to 
use its influence with the Suez Canal Company to induee the Company to revert to 
the reasonable practice which bas for so long a time past prevailed of chargiig 
dues on partially inclosed spaces only when they are used for freight-earning 
piirpones, 

‘My Council also desire me to point out that one fesult of the mew rule will probably 
te that the protection afforded by the long bridge erections amidships to the machinery 
and boilers (which largely adds to the safety of steamers) will le cirtailed in 
order to avoid the additional dues which the Suez Canal Company now dewand, 
and, condequently, will be an incentive to a retrograde step in the direction of 
wafety. 

"Wty Couneit itruct me to-add that if the Suez Canal Company should decline to 


© Cupy to Directors, No, 4, Conmercial, June 16, 1802. 


reconsider its decision in fhe maiter, the Board of Trade would, in their opinion, be well 
advised to fake action in [comsaltsion with other Maritime Powers to secure such a 
revision of the Rules of 1873 as will bring them into accord with the requiremei 
the modern British steam-ships which use the Suez ual. eee 
_ Lam, &e. 
(Signed) W. H. COOKE, Secretary. 





No. 31. 


Sir E. Monson to the Marquess of Lansdowne.®—(Received June 14.) 


No. 144. Commercial.) 

iy Lord, Paris, June 18, 1902. 
____ WITH reference to your Loniship’s despatch No, 75, Commercial, of the Sth 
instant, I have the honour to report that the certificate signed by the Permanent 
Sccretary of the Treasury, showing the number of shares held by His Majesty's 
Government in the Suez Canal Company was produced in due time at the Office of tho 
Company, and that Mr. Herbert, by my instructions, attended the mocting on 
tho 10th instant to represent His Majesty's Goveramer 

, Be. 
EDMUND MONSON. 


‘The Marquess of Lansdowne to Sir C. Hartley, 


2 Foreign Office, June 16, 190 

MY atiention has beau called tothe laporiast ait which’ yo0 bare taken, In con 
Junction with Sir John Coode and subsoquently with Sir John Wolfo Barty, ‘a a 
member of the International Technical nmission whieh for the Inst eighteon years 
has advised the 8uex Canal Compas the best methods of improving the Canal 
and enabling it to meet the increasing requirements of trade. 

It is unnecessary for me to dwell upon the great importands to this country of 
making the communications with British possessions east of the Canal as efficient as 
possible, This object has been in novslight degree furthered by the poliey adopted by 
the Directors in pursuance of your recommendation, and { desire to tender (0 you the 
thanks of His Majesty's Government for the valuable services which you bave thus 
rendered. 

Titrust that it may be agreeable to you to accept as a gift from His Majesty's 
Government a piece of plate, upon which you will find an inscription bearing testimony 
to those services. 

Tain, &o. 
(Signed) LANSDOWNE, 





No. i. 
The Marquess of Lenedowne to Sir J. Wolfe Barry. 


Sir, Forvign Office, June 1G, 1902, 

MY attention has licen called to the important part which you have taken duting the 
last ten years, in association with Sir Charles Hartley, as'a meinber of the International 
‘Technical Commission appointed to advise the Suez Canal Company as to the best 
maids of improving the Canal and enabling it to meet the increasing requirements 
of trade, 

It is unnecessary for me to dwell upon the great importance to this country of 
making the communications with British. possessions east of the Canal as efficient as 
possible, This object has been in no slight degree furthered by the policy adopted by 
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i i ‘ ions, i ender to you the 
the Directors in pursuance of your recommendations, and T desire to tender to you t 
thanks of His Majesty's Government for the valuable services which you bave thus 
rendered. . oF Aes 

T trust that it may be agreeable to you to accept as a gift from His Majesty’ 
Government a piece of plate, upon which you will find an inscription bearing testimony 
to those services. 

Tam, &. 


(Signed) LANSDOWNE. 





No. 34. 
British Suez Canal Directors to the Marquess of Lansdowae.*—{Received June \7-) 


Syn, oe! Paris, June U1, 1902 
"WE have the honour to'report that the Annual Gi oF tho shareholders 
of the Suex Canal Company was held yesterday under the Chairmansip of Prince 
d’Avonborg, and was attended by Sir Charles Fremantle and Mr. Austin Lee, Lieutenant 
John Stoker being prevented by temparnry indispesition from bein, 
ourable Michael Herbert, C.B,, Secrotary of Hix Majesty's . 
fod ax tho Ropresentative of His Majesty's Government, and acted as one of the 
sorutineers, 
"Tho Report presented by the Council, of which copies were inclosed in our despatch 
No. 15, Com of the 4th instant, was road by the Chairman, 


The Anditors having read their Report, tho Chairman put to the meeting the 
following Resolutions :— nee 

A. ‘To approve the Report of the Council of Administration, 

BT the Auditors’ Report. 

CT the dividend proposed by the Council of Aduiniatration 

D, To appoint Auditors for the accounts of 1902, ‘ 

E. To confirm the Appointments of Mr, Frederik Green and M. Casimir-Porier in 


the place of the late Sir Jamex Laing and the Into M. Jules Herbette, respectively, as 
diinistentors. 
eat ale four Admidiatrators In tho lice of thowe whose term of afi tad 


expirod, but who presented themselves for re-clection, vi 


M. J Cambofort, : 
Sir Edwyn Sandys Dawes, K.C.M.G. 
le Comte Charles do Lessops, 
autenant-General Sit John Stokes, K.C.B. 


No ballot was called for, and the Resolutions wore unanimously adopted. 
We have, &e, 
(Signed) J. STOKES. 
* H. AUSTIN LEE. 
©. W. FREMANTLE, 





No, 85. 


British Suez Canal Directors to the Marquees of Lansdowne—(Received June 


Paris, June 13, 1902. 
“have the honour to transmit herewith to your Lordship a copy of a letter 
auldressod to the Seorotary of the Treasury by Mr. Austin Lee, Resident Director in 
Paris, with regard to the sums due for dividend = interest on the as July next in 
oz Canal shates belonging to His Majesty's Government 
reapoct ofthe Sues Canal shares belonging to His Majesty's Goveram 
(Por the British Directors), 
(Signed) H. AUSTIN LEE. 


* Copy to Tresmury, Suse 20, 1902. 


a7 


Tnclosure in No. 35. 


Mr, Austin Lee to Treasury. 

Sir, Paris, June 13, 1902 

IN accordance with the instructions laid down in the Treasury Minutes of the 13th 
December, 1894, I have the honour to wm you that the balance dividend for 
1901, due and payable on the 1st July next in respect of the shares and “actions de 
jouinsance” of the Suez Canal Company, will be 12,161,166 fr. 92 

To this will be added the half-year’s interest ‘on the capital shares only at 
12 fr. 50 c. per share, amounting to 2,146,575 fr. 

The total sum receivable by His Majesty’s Government will therfore be 
14,307,741 fr. 92 «., made up as follows — 





Balance of dividend for 1901 on — Pree Fre 
171,726 Capital Stares Ac os+s62 | 11,445,805 -812 
A(376 * Actious de Touivaasce 08-862 ‘S30,771-11 


Hialf-yeu’s interest for 1902 00 — 
171,736 Capital Sharce 


Teal. : : 14,807,741 02 





This amount will be remitted to Messrs. Rothschild for paymont to His Majesty's 
Government on the Int July next, and I shall be glad to receive in duo course the 
receipts in the form preseribed, which are herewith inelased for your signature, for 
transinimsion to the Suez Canal Company. 

Tam, &, 


(Bigned) HH. AUSTIN LEE. 


No. 36. 
Sir C, Hartley to the Marquess of Lansdowne.—{Received June 20.) 


My Lord, 26, Patt Mall, London, June 19, 1902. 

I HAVE the honour to acknowledge the receipt of your Lordship’s letter of the 
16th instant, tendering me the thanks of His Majesty's Government for my services 
for the last eightocn years, in conjunction with Sir Jot Coodo and subsequently with 
Sir John Wolf Barry, as a member of the International Technical Commission of the 
Snez Canal Company, and inquiring if it would be agreeable to mo to accopt from the 
Government a piece of plate upon which there will be an inscription bearing tostimony 
to those services. 

In reply to this flattering communication, I have the honour to express to your 
Lonlship my keen appreciation of your kindness in recommending me as Worthy of 
the thanks of His Majesty's Government for my services in connection with the Suen 
Canal, and to assure your Lordship that I shall be proud to accept a piece of plate 
a gift from the Government bearing an insoription recognizing the task T havo so long 
hhad the honour to perform. 

Thave, &e, 
(Signed) OHAS. A. HARTLEY. 


No. 87. 
Sir J. Wolfe Barry to the Marquets of Lansdowne —(Received June 21.) 


28, Delahay Street, Westwinater, 
My Lord Marquess, June 19, 1902. 

I'HAVE the honour to acknowledge the seceipt of your Loniship's totter of the 
16th instant conveying to me the thanks of His Majesty's Government for such 
assistance as T have been able, in conjunction with Sir Charles Hnrtley, to roates ns & 
member of the International Technical Commission of the Suez Canal. 

{1542} a 
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I beg your Lordship to believe that I very highly prize such a recognition of my 

ces, and trust that I may be further permitted to express my thanks to your 
Lordship for the cordial terms in which you have been good enough to indicate the 
satisfaction of His Majesty's Government. 

T also beg, in reply to your Lordship’s inquiry, to. say that it will be most agree~ 
able to mo to accept an inscribed piece of plate as a gift from His Majesty's Govern- 
ment. Such an unlooked-for present will, in connection with your Lordship’s letter, 
he greatly prized, as well 28 by my family as myself, as an additional and permanent 
indication of the approval by Government of the performance of the duties intrusted: 
to me ns one of the two British Representatives on the International Technical 
Commission, 

Lhave, &e. 
(Signed) J, WOLFE BARRY. 





No. 38. 
Hoard of Trade to Forciym Office.— (Received June 28.) 


Sir, Board of Trade, June 21, 1902. 

WITH reference to your letter of the 12th instant, transmitting a translation of 
despatch from the German Ambassador respecting the measurement of ships for 
‘Suez Canal special tonnage certificates. Iam directed by the Board of Trade to state, 

formation of the Marquess of Lanstowno, that they have given their consent 

to tho points raised on pp. 4 and 5 of the inetosure to Count Metternich's communica 
tion, and that the necessary instructions have been issued accordingly 

‘The inclosure referred to ia returned he ix requested. 

Lam, ke, 
(Signed) 





No. 39. 
British Sues Canal Directors to the Marquess of Lanxtowne.*—(Receied June 23.) 


(No. 18. Commereial,) 
My Lord, June 18, 1902, 

WE havo the honour to report that the accounts of the Suez Canal Company for 
the year 101 were, after examination by the Finance Committee in the nsunl max 
adopted by the Council at thelr meeting on the 26th May, and approved by the 
general mectins of the shareholders of the Company held on the 10th instant. 

We inclose n Comparative Statement of receipts and expenditure for the years 
1899, 1900, and 1001, which show the financial results of the operations of the year. 

‘he Address of ‘the President, Prince d’Arenberg, to the general meeting of 
shareholders points out that, while the net receipts of 1900, which, followed two 
Temarkably prosporous years, showed a slight falling-off as compared with the receipts 
Of those years, the progress of the Canal was again marked in 1901 by an increase of 
Fevenue little short of 10,000,000 fr. For the first timo the total revenue from transit 
duos exceeded 100,000,000 fr., and this result was obtained under perfectly normal 
Conditions, A part of the increase, indeed, was duc to the retum of troops from 
China, bat it only amounted to 15 percent. of the total revenue. The situation, 
therefore, must be considered exceptionally favourable. 

‘Tn these circumstances, the dividend declared for the year has been fixed at 
125 fe. por share, as ngainst 108 fr. in 1900. 

"The total receipts were 103,121,726 fr. 38. ¢., as against 03,451,408 fr. 12 ¢. in the 
preceding year, showing an increase of 9,670,823 fr. 26 ¢., of whieh the greater part 
Topresents dues from ships passing through the Canal, from the passenger tax, nnd 
fram boats. There were also increases of [35,000 fr. in the water supply at Port Said 
and Sucz, and of 70,952 fr. in the working of the tramway from Port Said to Tsmoilin 


On the other haud, there was a diminution of 65,460 fr. in the receipts of the 
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financial service, owing to a fall in the average rate of interest on temporary invest- 
ments and an increase in the cost of transmitting funds from Egypt to France. ‘There 
was also a falling-off in the minor transit receipts, including pilotage, towing-dues, &e., 
consequent upon deereased quarantine charges and the smaller number of war-vessels 
which required tugs. 

_ In regard to expenses of management, the results of the year's work was eminently 
satisfactory, those expenses having amounted in 1901 to 25,745,908 fr., as against 
25,648,264 fr. in 1900, and showing, therefore, an inerense of 97, is 
result is remarkable when it is considered that there was an incre 
nearly 10,000,000 fr., and proves that the traffic of the Canal ean be largely angi 
without entailing any material increase of expenditure. : 

In two items of expenditure there is a considerable difference hetween the two 
yous namely, the maintenance of the Canal and the finan , Phere was an 
increase in the sum required for maintenance of 319,550 fr., and a diminution of 
229,386 fr. in the financial charges, notwithstanding that ipplementary capeediiaas 
of 130,000 fr. for interest and sinking fund was renderod necessary by the issue of 
10,000 additional 3 per cent. debentures at the close of 1900, Neate 

‘The diminution was caused by the fact that the budget of the year 1901 had only 
to bear a small part of the expense entailed by the agreement mentioned in our 
despatch No. 18, Commercial, of the 12th June, 1901, under which the Company paid 
in 1440) a sum of 406,000 fr. to cortain holders of “délézations" for arrears of intorest. 
‘The saving in this connection amounted to 350,000 fr. ‘ 
intent, Baking provision for expenses of maintenmnee, the loan 
interest on capital, nnd. the statutory payment to the sinkiug fund, the aum remaining: 
for distribution i 61,830,708 fr. 22 , which, in accordance with Article 03 of the 
Company's Statutes, hns been allotted as follows :— 

71 per crm. (0 the shareholders 

is . Bayptian Goveroment 

1°  focmers 
saniniertare 

2 employee se 


Toul 


(Signed) 


C, W. FREMANTLE. 
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No. 40. 
British Suex Canal Directors to the Marquess of Lansdowne.*—(Received June 


(No. 19. Commercial.) 
My Lord, Spring House, Ewell, Surrey, June 21, 1902. 

WE have the honour to acknowledge the receipt of Sir Martin Gosselin’s despatch 
No. 4, Commercial, calling for observations on a letter from the Chamber 
Shipping of the United Kingdom to the Board of ‘Trade, respecting the measurement 
of covered and closed-in spaces of vessels using the Suez Canal. 

The Chamber of Shipping doubt whether the Suez Canal Company are withi 
their rights in taking thelr present action with reference to covered and closed.in 
spaces, and they urge that if the Company will not reconsider their decision, the 
Board of Trade should endeavour to obtain a revision of the Constantinople Rules by 
the Maritime Powers. 

Upon these points we have the honour to state that— 

1. The rights of the Company are derived from the Concession of the Khedive of 
Eaypt to M. de Lesseps, confirmed by a Firman of tho the Sultan of ‘Turkey. 

2 ‘The interpretation of those rights was referred in 1873 to the Sultan, on whose 
initiative an International C s assemblod at Constantinople to adviso THis 
Majesty as to the tonnage on which the Suez Canal dues ought to be lovied in 
accordance with the Concession and Firman. 

3. ‘The Commission laid down Rules for the international measrement of the 
tonnage of ships, which the Sultan adopted as the legal tonnage of Tarkey, and 
therofore that which the Suez Canal Company are bound to recognize as the basis on 
which to lovy their dues. 

4, These Rules are preceded by certain general principles which define the gross 
tonnage ot total capacity of a ship as comprising “tho exact measurement of all 
spaces, without any exception, below the uppor deck, as well as of all. permanently 
covered and elosed-in spaces on that deck.’ 

‘Tho note following this definition explains “that permanently covered and 
closed-in spaces” above “the upper deck are to be understood to be spaces separated 
off by decks or coverings or fixed partitions,” which “ thorefore represont an increase 
of capacity,” It further states that certain openings in thoir inclosing surfaces * will 
hot prevent” these " spaces being comprised sn the gross tonnage if they aan be easily 
closed in aftor admeasurement, and thus" rende: potter fitted for the transport of 
goorls oF passengers.” 

5. Several attempts to define by a form of words tho arrangements by which 

wners endeavoured to provide for spaces apparently open to be easily closed in, 

ix been found susceptible of evasion, the Canal Company have at Inst adopted a 

| solution of-the diMoulty, namely, that i arrives at a Canal entrance 
0 stowed in a space on deck which has not been included in the gross 
, tho presence of the cargo is taken as a proof that the space can be easily 
id therofory comes under the Constantinople Halo that it must be included 
in the gross tonnage. 

6. The Chamber of Shipping maintain that paragraph 17 of the Report of the 
Constantinople Comtnission, which attaches a penalty when spaces not included in the 
tonnage are found to contain merchandise or passengers, does not apply to these 
spaces. | There is, however, nothing in the clause to support this contention. Whether 
it is valid or not, however, the clause is not required to justify the action of the 
Company. The Company exercises its power in this particular under the general 
principle of the Rules, as explained in the foregoing paragraph 5. 

‘The demand of the Chamber of Shipping that the Constantinople Rules shoald be 
revised to “‘bring them into accord with the requirements of the modem British 
steam-ships " is hardly one likely to mect with acceptance by the Maritime Powers 
unless their own ships labour under any disadvantage. ‘There is, however, a reason 
against complying with this demand, which it is almost superfluous for ‘us to Jay 
before your Lordship, namely, that, supposing the Powers to be able to arrive at an 
understanding to revise the Rules, no change can be made operative without the 
assent of His Majesty the Sultan. 


* Cops to Basra of Tene, July 3, 1902. 
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‘The difficulties which beset the question in 173 are a warning against disturbing 


the settlement which was then, with so much trouble, made a settlement moreover 
that has worked well for twenty 


©. W. FREMANTLE. 





‘The Marquess of Lonsdowne to Count Metternich, 


Excellency, Foreign Office, July 2, 1902. 
I HAVE the honour to inform your Excellency that I have referred to the Board 
le your Excellency’s note of the bth ultimo, respecting the measurement of 
ships for Suez Canal special tonnage certificates. 

The Board have given their consent on the points raised on pp. 4 and 5 of the 
inclosure to your Exesllency’s communication, and the requisite instructions have 
deen issued. 

T return herewith the inclosure in your Excellenoy’s note above referred to. 

T have, &e, 
(Signed) LANSDOWNE. 





No. 42. 
Board of Trade to Foreign Office." —(Received August 13.) 


Sir, Board of Trade, August 12, 1902, 

WITH reference to your letter of the ded ultimo transmitting copy of a despatch 
from the British Directors of the Suez Canal Company respecting the measurement of 
covered and closeil-in spaces of vessels using the Suez Canal, 1 am directed by the Board 
of Trade to transmit to you, for the information of the Marquess of Lansdowne, tho 
accompanying copy of « further communication on this subject from the Chamber of 
Shipping of the United Kingdom, and to suggest, for his Lordship’s cousideration, that 
it might be forwarded to the British Directors for any observations they may desire to 
offer in reply thereto. 

Tam, &e. 
(Signed) HERBERT JEKYLL. 


Inclosure in No. 42. 


Chamber of Shipping of the United Kingdom to Board of Trade, 


5, Whittington Avenue, Leadenhall Street, 
Sir, London, July 31, 1902, 

1 BEG to inform you that your letters of the 19th ultimo and Lith instant, the 
latter inclosing a copy of a communication on the Suez Canal measurement from two of 
the ten British Directors of the Suez Canal Company, were considered by the Executive 
Council of this Chamber at their last meeting. ; 

Ta reply, E was directed to thank you for the letters in question, but to state that the 
communication from the two British Directors of the Suez Canal Company, i.e., Sir John 
Stokes and Sir Charles Freemantle does not appear to my Council to be © satisfactory 
reply to the letter of this Chamber to the Board of Trade on the 31st May last, 

My Council still maintain that no good reason has been shown for the Suez Canal 
Company departing to such serious extent from what had been their practice in the 
inatter to which this correspondence relates for so many years past. : 

My Council also entirely fail to see that it is a sufficient answer to their proposal 
that the Constantinople Rules of 1873 should now be revised to be informed by Sir Johu 
‘Stokes and Sir Charles Freemantle that “‘no exchange in these Rules” can be made 


* Cony to Sure Canal Directors, Augwat 18, 1902. 
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‘operative without the assent of His Majesty the Sultan” (of Turkey) for this is simply 
‘equivalent to saying that the Constantinople Rules, as settled in 1878, must remain good 
for all time, or, at all events, until there be a change in the Government of Turkey. 

‘My Council contend that it is just as reasonable that the application of the Rule with 
regard to partially covered-in spaces should remain as hitherto as that the great advan- 
tage which fast passenger vessels at present derive from the enormous deduction for 
propelling space which they enjoy, should be allowed to continue. 

My Council obje short, to penalizing of particular class of vessel, the 
interests of which do not appear {o-thect to have been fairly considered before the change 
referred to in the previous letters which have passed between this Chamber and the Board 
of Trade upon this subject was made. 

My Council would, therefore, once more respectfully urge that the Board of Trade 
should use its influence with the Suez Canal Company to consent that these partially 
inclosed spaces should be measured, and that the result of such measurement should 
be recorded on the Suez Canal Certificates of British steamers, so that when a vessel 
arrives at the entrance of the Suez Canal, and any of the spaces in question are found to 
be used for cargo-carrying purposes, they may be at once charged nd paid for. ‘This 
would obviate the measuring of the closed-in spaces each voyage, and the Suez Canal 
Company could, without dificulty or delay, make their charge whenever the spaces are 
occupied by eargo. 

For the Suez Canal Company to maintain that becauso a vessel has once in her 
lifetime made use of her partially inclosed spaces for cargo-earrying purposes, she is, 
therefore, for the whole remainder of her existence to be made to pay canal dues upon 
the spaces in question, whother they aro occupied or not, seems to my Council a most 
unfair contention, 

My Council instruct me to once again request the good offiees of the Board of Trade 
iu this matter, 

Tam, &e. 
(Signed) W. H. COOKE, Secretary. 


No. 43. 
Sir B, Monson to the Marquess of Lansdowne.®—( Received September 3.) 


(No. 194. Commercial.) 
My Loni, Paris, September 2, 1902. 
I HAVE the honour to report that I am in receipt of ‘a letter from Prin 
a'Arenberg, President of the Suez Canal Company, stating, for the information of His 
Majesty's Government, that the Conseil d’Administration of the Company, at a meotin 
held yesterday, decided that from the Ist Janunry, 1908, tho Canal tratsit dues shal 
de reduced by 50 centimes per ton. 
Thave, te. 
(or the Ambassador), 
(Signed) HUGH O'BEIRNE. 


No. 4h. 
British Sues Canal Directors to the Marquess of Lanslowne.—(IReceived September 19.) 


(No. 20. Commercial.) 
My Lord, Parie, August 91, 1902. 

IN compliance with your Lordship’s instructions conveyed in Mr, Campbell's 
despatch No. 6, Commercial, of the 18th instant, we have the honour to offer to your 
Lordship the following observations on ihe letter of the Chamber of Shipping of the 
United Kingdom to the Board of Trade, dated the 12th instant. 

‘This letter is a reply to the Report which, by your Lordship’s directions, we made in 
‘our despatch No. 19, Commer 2st June Inst. 

‘The Chamber appears to that Report, having been signed by only 
two of the ten British Directors of the Suez Canal Company, being probably tinaware that 
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His Majesty’s Government, in treating Suex Canal matters, consult only the three 
official Directors, who have represented the Government on the Board of the Suez Canal 
Company since June 1876. ‘The other seven Directors, only added to the Board in 1884, 
€o not report to the Government, to whom they are in no way responsible, They 

sent directly on the Board the shipping and commercial interests of Great Britain, 
and have concurred in the procedure to which tie Chamber of Shipping now take 
exception. 

‘The Chamber states that it does not consider our Report satisfactory, and is unable 
to admit our statement that the Constantinople Rules of 1873 cannot be changed without 
the assent of His Majesty the Sultan of "Turkey, to be a sufficient answer to their demand 
that these Rules should be revised. 

We regret that our Report should be considered unsatisfactory by the Chamber of 
Shipping, bot it is simply a statement of the facts which govern the levying of dues by the 

iuez Canal Company. It is, perhaps, wanting in having omitted to state why the 
pretation of the rights of the Suez Canal Compooy was referred to ax Toternational 
Commission in 1873, but we may add that the Report was drawn up for the use of His 
Majesty's Goveroment, to whom the circamstances are well known. We will now supply. 
the particulars omitted, which wnay help to elucidate the positin 

‘When the Canal was first opened in 1869, the dues were levied on the nett tonnage; 
the change to the gross tonnage in 1872 gaye rine to loud complaints, and, after much 
discussion, and even litigation in the French Courts, it was admitted that the Sultan of 
Turkey, who had authorized the Concession to M. de Lesseps, waa the sole judge of the 
meaning of its terms. 

His Majesty demanded! the assistance of an International Commission of Experts to 
advise him on this technical question, aod a Commision was accordingly assembled, on 
which twelve maritime countries were represented, 

‘The examination of the question showed the necessity of laying down Rules under 
which all ships stiold be ieasored alike, in order to insure the equal treatment of all lags 
as stipulated by the Concession. 

twas recognized that the tonnage on which a ship should pay dues is that of its 
capacity for carrying eargo or passeagers—that is, its freight-eurning space. The Rules 
adopted aim at defining this space. 

Under this ruling the Company was debarred from levying dues on the gross 
tonnage, to the great advantage of ship-owners. But having received tbis advantage, 

p-owners have endeavoured ever since to evade, as far ws possible, paying dues on 
which con even freight. 

Notwithstanding tire opinion of the Chamber of Shipping, we still consider that a 
formidable difficulty 1n complying with the Chamber's saggestion that the Constantinople 
Rules of 1873 should now be revised will be found {u the fact that the Tnternationat 
instrument under which #bip-owners received relief in 1573, contains a apectal clause 
declaring that no change can be made in the Rules without the assent of the Sultan of 


x present circumstances to raise this question with the 
Maritime Powers is a mutter tor the decision of His Majesty's Government, and does not 
concern us as their Represcotatives on the Board of the Saes Canal Company. 

It must not be forgotten, iu the consideration of this question, that the Company's 
Concession authorizes the levying of dues on the Torkish tonoage, and that, as the Sultan 
adopted the Rules of the International Commision as the law of Turkey, that law eannot 
be changed without the sanction of the Sultan, 

‘There ure cne or two other points in the Chamber's letter which require notice. It 
speaks of the great advantage whic fast passenger-vessels at present derive from the 
enormous deduction for propelling space which they enjoy.” This deduction is large 
because more powerful engines and lurger bunker coal space are required for their speed, 
‘and, of course, to that extent their freight-earning space is diminished. 

“Phe Chamber demands that partially-inclosed spaces should not pay dues unless 
cargo is in thom ; but they appear to overlook the fact that large passenger-vessels pay the 
‘dues on their cabin space, whether the cabins are occupied or not. 

‘Phe Chanuber also asks that all partially-closed spaces should be measured and their 
contents noted on the face or the Special Suez Certificate, so that, if u ship arrive at the 

ial with cargo ia an unmeasured space, this space way be added to its tonnage for 
dues without the delay of remeasuremert. ‘According to our reading of the new Certi- 
ficate, this will uow be done, 

‘The last paragraph of the Chamber of Shipping’s letter is fully answered in clauses 4 
and 5 of our despatch of the 21st June last. 


Ship ite Cause f, taken with the preceding clase 4, explains why the Chamber of 

hipping makes its demand, and why the Suez Canal Company eann i 

oe sa pester ee y the Suez Canal Company eannot grant it, or the 
we have had the honour of stating in previous correspondence upon this questio. 

difficulties bave for many years existed in applying the Rules and General Prinipin of 

the Constantinople Commission to the varying forms of ships, many of which have beon 

constructed expressly to evade the payment of dues. 

‘The Canal Company proposed in 1899 to include a partially covered-in space in the 
ship's tonnage only when containing cargo. ‘This was accepted and acted upon for a 
time, but it was pointed out to the Company thot they were sctiog illexally in thos 
voce a ee om of a and conseqventiy, in the early part of this year, 
solution of the difficulty w in the procedure agi which the Chamber 
Slaton of the ilfcuty was found: in the procedure ‘against which the Chamber o 

‘The Chamber is wrong, however, in stating that the 1820 procedure had been jn 
operation for many years, and should, therefore, not be disturbed, It beeame operative 
only in December 1899, and ceased to be applied in March 1902. It was never intended 
moreover, to apply to spuces under shelter decks. % 

We can, ia conclasion, only express our regret that, after a careful examination of all 
the correspondence bearing’ upon the cotoplaint of the Chamber of Shipping, we are unable 
to support the proposal that Hix Majesty’« Government should ‘otiations tur a 
revision of the Agreement with regard 0 the measurement of tonnage which was come 

His Majesty's Government will be able to judge whut difficulties would at the presen 
day stand in the way of obtaining such an Agreement between the Maritime Powers as in 
1673 was not arrived at without long negotiation and difficulty. 

We have, e. 
(Signed) 





No. 
Board of Trade to Foreign Office —(Received October 7.) 


Sir, Board of Trad 

‘ ard of Trade, October 6, 1902. 
the QITH reference to your letter of the 24th ultimo transmitting, by dirvetion of 
the Secretary of State for Foreign Affairs, a copy of a despatch from the British 
rectors of ‘the Suez Canal Company, in reply to the letter from the Chamber of 
Shipping of the United Kingdom, respecting the Rules for the measurement of vessels 
for Sues Canal special tonnage certificates, I am directed by the Board of Trade to 
transmit to you the accompanying copy of a letter which it is proposed to send to the 
Chamber of Shipping, and to state that the Board will be glad to-be inforined as soon 
as possible whether Lord Lansdowne concurs in this communication. 

_ Tam, &o. 
(Signed) WALTER J, HOWELL. 


Inclosure in No. 45, 


Board of Trade to Chamber of Shipping of the United Kingdom. 


Sir, 
z ss Board of Trade 1902, 
I AM directed by the Board of Trade to advert to your lett uly Ia 
, ay ter of the Bist July last 
Tespecting the Rules for the Measurement of Vessels for Sues Canal Special Toange 
__ In roply, the Board desire me to point out, for the informatio 
fhipping, tat when the Suer Canal was fat opene ‘in 1860 tho duce were ete ce 
wt tonnage of vessels using it; but in 1879 it was decided to 
gros tonnage, and this change gave ree to loud complaints. After much discnsing” 
fi ren ligation in the Prech Courts Was admitted that tho Sultan of Turkey, 
cami to oe Tae felgy of Os 
meaning of the terms of that Concession. Tiis Majesty demanded the caaneee ste 
International Comruision of Experts to advise him on this technieal question, aad 4 
2 N 
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Commission accordingly met at Constantinople in 1873, on which twelve maritime 
countries were represented. : 

‘The examination of the question showed the necessity of Iaying down Rules, under 
which all ships should be measured slike, in order to insure the equal treatment of 
all flags, as stipulated by the Concession ; and it was recognized that the tonnage on 

ip should pay dues is that of its eapscity for carrying cargo or passengers 
—that is its freight-earning space. mip 

‘The Rules to which you refer, which were adopted by the Commission, aim at 

ing this space; and under them the Suez Canal Company is debarred from 

dues on the gross tonnage—to the great advantage of shipowners. 

Tam further to point out that the international instrament under which the 
present, Rules were established contains a special clause declaring that no change can 
he made in the Rules without tho assent of the Sultan of Turkey; and the Board are 

of opinion that this would, in itself, he found to coustitute « formidable difficulty in 
attempting to comply with the suggestion contained in your letter that the Rules 
should now be revised, ‘This suggestion, ax at present advised, His Majesty's Govern- 
ment are not prepared to adopt, 

‘Tho Boar observe that your Council consider that partially-inclosed spaces should 
not pay dues unless cargo is carried in them; but Lam to remind you that the large 

mnger vessels, to which reference is made in your communication, pay the dues. on 
their cabin space whether the cabins are oceupied or not. » 

Tam to add that before receiving your Council's suggestion that the dimensions 
and tonnage of all partially closed-in spaces exempted from tonnage measuremen 
should be shown on the Suez Canal eertiicate, the Hoard had arranged for-this to be 
done, and the certificates now being issued by this Department contain the information 
required respecting these spaces, ae 





No, 46. 
Foreign Office to Board of Trade. 


Sir, Foreign Office, October 9, 1902. 

TAM directed by the Marquess of Lansdowne to acknowledge the receipt of your 
lotter of the Oth instant, inclosing draft of a lotter which the Board of Trade propose 
to address to the Chamber of Shipping of the United Kingdom respecting the Rules 
for the measurement of vessels for Suez Canal «pecial tounnge certificates. 

Tam to suggest the addition of the words writton in the margin of the last page 
‘but one of the draft which is herewith returned. 

Tam, &e 
(Signed) B, A. CAMPBELL. 


No. 47. 


Treasury to Foreign Office—(Received October 24.) 


Sir, Treasury Chambers, October 23, 1902- 

TAM directed by the Lords Commissioners of His Majesty's Treasury to, transi 
to be laid before the Marquess of Lansdowne, a eopy of their Minute of the 18th 
instant, respecting the nomination of Sir John Ardagh, R-E., K.C.LE., to be ono of 
the British Directors of the Suez Canal Company in the place of Lirutenant-General 
Sir Jobn Stokes, K.C.B. ee 

Tam to request that Lard Lansdowne will cause the necessary communication to 
be addressed to the Company. 


aT 


Inclosure in No. 47. 
Treasury Minute, dated October 18, 1902. 


THE First Lord and the Chancellor of the Exchequer state to the Board that. Hie 
Majesty's Government have nominated Major-General Sir John Ardagh, RE,, K.C.LE,, 
CB. to be one of the British Directors of the Suez Canal Company in the place of 
Lieutenant-General Sir John Stokes, K.CB, 

The First Lord and the Chancellor of the Exchequer recommend that Sir John 
Ardagh should retain all his fees, but should receive no other emolument asa Director. 

‘The appointment will date from the 18th December, 1902. 

Te Will be nesuamaty Os Sound 4 Tejoast the Fortin Oe tl Ger nent 
stops, at. the pro wort with: the Suez Canal Company, for transferring. 
the shares deposited with the Company in the name of Sir John Stokes into the name 
of Sir John Anlagh, to whom the Company should give a reccipt, to be forwarded by 
him to the Foreign Office for custody at the Treasury. 

A communication must also be inado to their Lordships’ solicitor on the question of 
a new Declaration of Trust on Sir John Ardagh's appointment, 


My Lards approve. 


No. 47°. 
Board of Trade to Foreign Offce.*—(Received November 13.) 


Bir, Board of Trade, November 12, 1902, 
WITH reference to your letter of che 9th ultimo, on the subject of the proposal made 
by the Chamber of Shipping of the United Kingdom to alter the rules for measuring ships 
for Suet Canal Special ‘Tonnage Certificates, | am directed by the Board of Trade to 
transmit to you, for the information of the Marquess of Lansiiowne, the accompanying 
copy of « further communication from the Chamber of Shipping, and to suggest for his 
Lordship's consideration that it might be forwarded to the British Directors of the Suez 
Canal Company for their observations. 
Tam, &e. 
(Signed) WALTER J. HOWELL. 


Inolosure in No. 47¢. 
Chamber of Shipping of the United Kingdom to Boavét of Trade, 


5, Whittington Avenue, Leadenhall Street, London, 
Sir, November 3, 1902, 

I BEG to inform you that I laid your letter of the 15th ultimo upon the subject of 
the Suez Canal measurement of vessels, before the Execative Council of this Chamber at 
their last meeting. 

In reply, 1 was directed by my Council to thank you for the same, but to express to 
you the great rezret with which they had learned from your letter that His Majesty's 
Government “are not prepared to adopt” their suggestion’ that efforis should be made to 
‘being about an International Convention with a view to the revision of the Constantinople 
Roles of 1873, deating with the above-named subject. 

My Council instruct me to say that they fail to see that the fact that the inter 
national instrument ander which the present Constantinople Rules were established 
contains a clause declaring that “No change ean be made in the Rules without the 
consent of the Sultan of Turkey,” is cither a valid oF conclusive reason for His Majesty's 
Government making no effort to convene a new International Conference upon this 
subject. The adoption of a non possumus attitude upon the part of His Maj 
Government in this matter is, indeed, equivalent to their saying that the Constantino; 
Rales, as settled by the International Conference of nearly thirty years 
‘unaltered for all time. My Council are most reluctant to believe that this is really the 
contention of His Majesty's Government, and they would therefore respectfully ask that. 
this point may be reconsidered. 


* Copy te British Sues Canal Directors, No. 7, Cammertal, November 18, 1902. 
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My Council also instruct me to again press upon the Board of Trade that the change 
in the Rules recently made by the Suez Canal Company amounts to the penalization of 
one particular class of vescel—the interests of which have, to whatever cause it may be 

, not been in their judgment sufficiently considered by the Suez Canal Company. 

My Council direct me to press upon the Board of ‘Trade that for the Suez Canal 
Company to insist that beeause a vessel has once in her lifetime mate use of her partially 
inclosed spaces for eargo-carrying purposes she is therefore for the entire remainder of her 
existence to be compelied to pay canal dues upon the spaces in question, whether they are 
‘ccupied or not, is, in their opinion, a most unfair proceeding upon the part of the 
Company. My Council, therefore, instruct me to usk for the good offices of the 
Board of Trade with the Suez Canal Company in this matter, with s view to the 
re-establishment of the statue quo ante. 

Lam, &. 
(Signed) W. H. COOKE, Secretary. 





No, 48. 
British Suez Canal Directors to the Marquess of Lansdowne.*—(Received November 15:) 


(No. 21. Commercial.) 
My Lord, Paris, November 6, 1902. 

WE have the honour to report that we attended the usual monthly meeting of the 
Suez Canal Council on the Srd instant, 

‘Thore was no subject under consideration requiring apecial report to your Lordship, 
but on the following days the International ‘Technical Commission met to recive the 
Roport of the Company's Engineors upon the works that have been carried out during 
the past year, ond upon those which it is proposed to accomplish in the future. The 
discussions of thin Commission are attended by the President and Vieo-Presidents of 
the Company, and by the Managing Committee, as well as the prinoipsl officers of the 
Company, and xuch Directors as may bs able to be present. Sir John Stokes and 
Mr. Austin Lee attonded the discursions, which this year turned principally upon the 
enlargement of the harbour of Port Said, upon which wo had the honour to report in 
‘our despatches No, 6, Commercial, of the 8th March last, and No, 12, Commercial, of 
the 28th MM 

‘Tho generl scheme of this extension may be briefly stated to be the formati 
basing and quays connected with tho railway, where vemela discharging or embarking 
merchandise ean lie 

‘This involves the provision on the Asiatic side of extensive basins for coaling 
purpose, av the Abbas Hint bain, where vessels now discharge coo}, must be given up 
to the main purpose in view. 

"The whole schome on the Afrioan side, however, depends upon the consent of His 
Majesty's Government to surrender the Admiralty land at the present entrance to tho 
Conal, 

“This surrender the Lorda of the Admiralty decline to make, unless an equivalent 
in extont and position in given in exchange. “None of the plans hitherto proposed by 
the Company's Engineors offer anything appronching to such an equivalent. We were 
therefore pleared to find that the English members (Sir Charles Hartley and Sir Joho 
Wally Barry) of the International Technical Commission were able to suggest « plan 
which would at once satisfy the Admiralty, and meet the present objects of the 


Compazy. 

We do not attempt to give particulars of this plan at this stage, because the 
President of the Company objected to the Commission now discussing it, and wishes it 
first to be examined by the Company's Engineors. 

Sir Jobn Stokes urged him to allow the Commission to consider it generally under 
resorve of details, but unsuccessfully. He impressed upon the President that the 
‘Admiralty will not accept any exchange for their land which does not secure to thein 

ition equally advantageous with that to be surrendered, and that this last pro 
de the only one hitherto'put forward that in any way satisfies the Admiralty demands. 


© Copy to Admiralty acd Board of Trade, November 24, 1902. 
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The proposals of the Con Engineers for the extensive alterations on the 
c side were approved by the Commission, but they require a large sum of money, 


pany years for their compl 


(Signed) 





No. 49. 

Mrs. Hamilton to Foreign Office —(Received November 18,) 
Deas Sir, Spring House, Ewell, Surrey, November 17, 1102 
I DEEPLY regret to have to inform you that my futher, Sir John Stokes, died 
very suddenly this morning from a stroke of apoplexy. We are so thankful that the 
time for his retirement. from the Suez Canal Directorship bad not come. He was 

feeling deeply the severance to come from work which has for so many years beon h 

catest interest. 
‘The day and hour for the funeral will be in Wednesday's papers. 
‘Yours sincerely, 
(Signed) —G. E,/ HAMILTON 


_ eS ee EE Se 


No 
Foreign Office to Mrs, Hamilton, 


Dear Madam, Foreign Office, November 18, 1902, 
L.COMMUNICATED to Lord Lansdowne your letter of yesterday announcing 
addon death of your father, Sir John Stokes, and. I am desired by his Lordship 

sw you of the very sincore regret with which he has received the snd news, an 
i 1 tho other members of his family, in your bereavement. 

y Office for nearly 50 yeas 
his services in connection with the Suex Canal Company wore so widely valued by His 
Majesty's Government as torendor it desirable to prolong his appointment considermbly 
beyond the prescribed torr, and notwithstanding that the date of his retirement hnel 
boon officially rixed to take place in the course of next month, Lord Lansdowne bad just 
made arrangements with the object of retaining him on the Board until the end of 
March, when he would, on his withdrawal from public life, undoubtedly have rece 
a substantial mark of His Majesty's favour, 

Tam, &e. 
(Signed) KE, BARRINGTON. 





No. 51. 
Foreign Office to Board of Trade, 


Sir, Foreign Office, November 18, 1902. 
WITH reference to your letter of the 12th instant on the subject of the proposal 
maie by the Chamber of Shipping of the United Kingdom to alter the rules for 
measuring ships for Suez Canal special tonnage certificates, T am directed by tho 
Marquess of Lansdowne co state that bis Lordship will, as desived, ask the British Suex 
Canal Directors for their observations. In the cireamstances, however, it appears to 
his Lordship to be desirable that some conclusion should be reached as to whether, in 
on of His Majesty's Government, the new arrangement as to covered and 
a spaces is an equitable one or not. I at to suggest, for the Board's consider: 
hat the professional advisers of the Board of ‘Trade might be consulted on 


Tam, ke. 
(Signed) "FA, CAMPBELL. 


° 
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No. 52. 
Sir E. Monson to the Marquess of Laxsdowne—(Received November 19.) 


(No, 428,) 
My Lord, Paris, November 18, 1902. 

‘THE news of the death of Sir John Stokes, Director, by nomination of His 
Majesty's Government, of the Suez Canal Company, and Vice-President of the same, 
was known in Paris this morning. 

Harilly ten days ago Prince d’Arenberg, as President of the Company, expressed 
to me very forcibly the rogret felt by himself and all his colleagues at the approaching 
retirement of one Whom they regarded as a most important and invaluable member of 
the Board ; and laid great stress on the loss which that retirement would cause, and 
‘on the unanimous desire of all concerned that his services should be retained as long 
as possible. 

I think it my duty to his memory that I should record the Prince's language, 
and to add, on my own’ part, that during the years which I have spent in Paris I have 
become more and more impressed by his devotion to the performance of his duties 
and by the ability with which his knowledge, tact, and experience enabled him to 
discharge them. 

Thave, &e. 
(Signed) ' EDMUND MONSON. 


No. 53. 
Foreign Office to British Suez Canal Directors.® 


(No. 8, Commercial.) 
Gentlemen Foreign Office, November 20, 1902. 

T AM directed by the Marquess of Lansdowne to state that his Lordship has 
received, with deep regret, the news of the death of Lieutenant-General Sir Jobn 
Stokes, one of the British Directors of the Suez Canal Company. 

His Lordship desires to place on record his high appreciation of the many and 
varied services rendered by Sir John Stokes to His Majesty's Government during a 
period of neatly fifty years in close association with this Office eeply deplores 
the loss of this distinguished public servant, whose long experience, conspicuous ability, 
and tact were of signal assistance to the commercial shipping interests of this country 
in many difficult and delicate negotiations 

Tam, &e. 
(Signed) " F. A. CAMPBEL 


No. 54. 
Foreign Office to British Sues Canal Directors. 


Commercial.) 
Gentlemen, Foreign Office, November 22, 1902. 

TAM directed by the Marquess of Lansdowne to transmit herewith, for your 
information, copy of a letter from the Treasury, from which you will see that His 
Majesty's Governmont have nominated Major-General Sir John Ardagh, RE. K.CLE, 
GiB, to be ove of the British Directors of ‘the Suez Canal Company, in the placo of the 
Inte Lieutenant-General Sir John Stokes, K-C.B. 

Thave accordingly to request that you will submit Sir John Ardagh's name to the 
Council of Administration, and that you will, at the proper time, take the necessary 
Sopa fo the tranafer: of chives, to «high, rofecaich is mado in the iclosed Treasaty- 
Minute.+ 

Lam, &. 
(Signed) 'F. A. CAMPBELL 


* Also (o Sir We Mowiow (muteis musandia), ia reply ta his despateh. + Se No 47. 
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No. 55. 
Board of Trade to Foreign Office —(Received November 24.) 


Sir, Board of Trade, November 22, 1902. 

1 AM directed by the Board of Trade to transmit to you, for the information of the 
Marquess of Lansdowne, the accompanying copy of correspondence which recently pussed 
tetween the late Lientenant-Geocral Sir Jena Stokes, K.C.B., and this Depertinent, 
respecting the issue of a Suez Canal special tonnage certificate to the steam-ship 
“Sogami,” built by Messrs, Short Brothers, of Sunderland, and to suggest, for Lord 
Lansdowne’s consideration, that it should be communicated to the British Directors of the 
Suez Canal Company, with an intimation to the effect that the Board are of opinion that 
the contents of their letter to Messrs. Short Brothers should be communicated to the Suez 
Canal Company. 

Tam, &o. 
(Signed) WALTER J, HOWELL. 


Tnclosare 1 in No. 55. 
Board of Trode to Messrs. Short Brothers. 


Gentlemen, Board of Trade, November 6, 1902. 


WITH reference to previous correspondence respecting the Suez Canal special tonnage 
certificate of the steam-ship “Shimosa,” I am directed by the Board of Trade to forward to 
you the accompanying certificate for the steam-ship * Sagami,” und us this vessel is a 
‘ister ship to the “Shimosa” and was dealt with in regard to her sheltor-deck space at 
the saine time as that vessel, the space in question has been exempted from measurement, 
but Iam to point out that, in aecordance with the rules of the Suez Casal Company, it 
‘the space is utilized for the carriage of passengers or cargo xt any time when the  Sagaimi™ 


iis passing through the Sue Canal, it will bo measured and permanently added to the 
tonnage of the ship. ‘ 
Yam to add that the Board will be glad if you will be so good as to inform the owners 
of the vessel aceordingly. 
Tam, &e. 
(Signed) ‘T. I W. PELHAM. 


Inclosure 2 in No. 55, 
Board of Trade to Lieutenant-General Sir J. Stokes. 


Sir, Board of Trade, November 8, 1902. 
WITH reference to previous correspondence respecting the ineasurement of shelter- 
deck vessels for Suez Canal certificates, | am directed by the Board of ‘Trade to transmit 
to you, for your information, the accompanying copy of a letter they have addressed to 
Messrs. Short Brothers, of Sunderland, respecting the exemption from measurement of the 
shelter-deck space of the steam-sbip ‘* Sagami. 
Tam, &e. 
(Signed) WALTER J, HOWELL, 


Inclosure 3 in No. 
Lieutenant-General Sir J. Stokes to Board of Trade. 


Sir, 5 Spring House, Ewell, Surrey, November Us, 1902. 

I HAVE the honour to acknowledge the receipt of ‘your letter of the Sth instant 
relative to the measurement of the steam-ship “Sagami,” sister ship of the steam-ship. 
“Shimosa.” 
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I desire to draw your attention to the mention of the latter ship in the list of vessels 
whose unmeasured spaces have been added to their tonnage by the Suez Canal officials on 
account of such spaces containing cargo, inclosed in my letter of the 11th instant. 

Do you wish me to communicate to the Suez Canal Company the contents of your 
letter to Messrs. Short Brothers (Limited), or do you think it better to wait and see if the 
“Sagami” bas had cargo in her unmeasured spaces when sbe went through the Canal ? 

Tam, &c. 
(Signed) "J. STOKES. 


No. 56. 
‘The Marquess of Lansdowne to Sir E, Monson. 


(No. 146. Commercial.) 
Sir, Foreign Office, November 27, 1902, 
WITH reference to your Excelleney's despatch No, 428 of the 18th instant, I 
have to stat that T entirely coneur in the high appreation expressed by your 
Excellency of tho qualities displayed by the late Sir John Stokes in the performance of 
ia duties ts n Director of the Sues Canal Company, and that hie death is doeply 
regretted by His Majesty's Government, 
T inclose Lorewith, for your fnforroation, copy of a despatch which I have addressed 
to the British Directors respecting the very valunble werioes rendered by hi. 
am, 
LANSDOWNE. 


Foreign Office to British Sues Canal Directors. 
(80,20. | Commercial) 


ntlemen, Foreign Office, November 28, 1902. 
WITH reference to previous correspondence, I am dirveted by the Marquess of 
Lansdowne to transmit herewith, for your information, copy of i letter from the 
Board of ‘Trade inclosing correspond » the isso of a Suez Canal special 
tonnage certifleate to the steam-ship " Sagami.”* 

Lam to request you to communicate to the Suez Canal Company a copy of the 
letter addressed by the Board of Trade to Messes. Short Brothers, of Sunderland, the 
builders of the vessel, 7. 

Lam, &. 


(Signed) P. A. CAMPBELL, 


No. 58. 
British Suez Canal Directors to the Marquess of Lansdowne.—(Received December 8.) 


(No. 22. Commercial.) : 
My Lord, Paris, December 2, 1902. 

WE have the honour to acknowledge the receipt of Mr. Campbell's despatch 
No. 8, Commercial, of the 20th ultimo, placing on recon! your Lordship's high 
appreciation of the services rendered by the late Sir John Stokes to His Majesty's 
Government during his long official carver. : 

‘At the meeting of the Council of the Suez Canal Company to-day the President, 
Prince d'Arenborg, referred to the irreparable loss which the Company had sustained 
by Sir John Stokes' death ; and we can, ourselves, bear witness to the affection felt by 
our French colleagues for their late Vice-President, and for the sincerity of the regret 
which his sudden death has caused to the Directors and officials of the Company. 

We have, &e. 
(Signed) H. AUSTIN LEB. 
©. W. FREMANTLE. 


* No. 35. 
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No. 59. 
British Sucz Canal Directors to the Marquess of Lansdowne.*—(Received December 8.) 


(No. 23. Commercial.) 
My Lord, Paris, December 4, 1902. 

WE have the honour to acknowledge the receipt of Mr. Campbell's de 
No. 9, Commercial, of the 22nd ultimo, inclosing a copy of a ‘Treasury Minute 
nominating Major-General Sir John Ardagh, RE., K-C.L the British 
Directors representing His Majesty's Gover Canal 
Company, and instructing us to submit Sir John Ardagh’s name to the Council of 
Administration, 

In aceonlance with the usual practice, Mr, Austin Lee informed the Managin 
Cowrnittee at their meeting to-day of Sir John Ardagh's nomination, and his n: 
will be duly submitted to the Council at their meeting next January, and will come up 
for election at the Council of the following month, 

We should have been glad, if possible, to have shortened the usual procedure, ns 
has been done in the case of Sir Charles Fremantle's appointment, but, in view of the 
different circumstances attending the vacancy, we did not think it advisable to make 
any suggestion to this effect. 

We have, &e, 
(Signed) H. AUSTIN LEE, 
©. W. FREMANTLE, 


No. 60. 
British Suex Canal Directors to the Marquees of Lanutowne-—(Received December 8.) 


(No, 24. Commercial) 
‘My Lord, Paris, December 4, 1902, 

WITH reference to our preceding despatch of this date, we have the honour 
to inform your Lordship that when Sir John Ardagh’s name was mentioned by 
Mr. Austin Lee to the Managing Committee us the successor of the late Sir John 
Stokes, Prince d'Arenberg stated that the Council would be glad to welcome so dis 
tinguished an official of His Majesty’s Government, and he trusted he would render to 
tho Company the same invaluable services as had been rendered by his predecessor in 
the settlement of the various technical questions which constantly arise between the 
owners of British vessels and the Canal authorities with regard to the measurement 
and consequent taxation of their vessels passing through the Canal, and which 
Sir John Stokes had been so successful in arranging by direct communication with the 
officials of the Board of Trade. 

Wo have, &o, 
(Signed) H. AUSTIN LEE, 
©. W. PREMANTLE, 





No. 1. 
British Suez Canal Directors to the Marquess of Lansdowne.t—(Received December 12.) 


(No. 25. Commercial.) 
My Lord. Paris, December 9, 1902. 
WE have the honour to inform your Loriship that, in accordance with the 
instructions contained in Mr. Campbell's despatch No. 10, Commercial, of the 
28th ultimo, we duly communicated to the Suez Canal Company a copy of the letter 
addressed by the Board of Trade to Messrs. Short Brothers ef Sunderland, respecting 
the issue of a Suez Canal special tonnage certificate to the steam-ship **Sazami,” 


* Copy to Treasury, December 16, 1902. 
+ Copy to Board of Trade, December 18; 1902, 
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and we now beg to transmit to your Lordship a copy of the reply received from the 
Company, stating that they are entirely in agreement with the Board of ‘Trade with 
regard to the measurement of the “Sagami,” and that the necessary instructions have 
deen addressed to the Transit Department on the Canal. 
We have, &e, 
(Signed) H. AUSTIN LER. 
©. W. FREMANTLE. 


Tnclosure in No. 61. 


M. Bonnet to Sir H. Lee. 


M. !'Administrateur, Paris, le © Décembre, 1902. 

WAT Vhonneur de vous accuser réception des renseignements que vous avez bien 
voulu me transmettre ou sujet du vapeur “Sagami,” construit par MM. Short 
Brothers. 

De cette communication, il ressort que le ‘*Sagami,” jusqu'ici non dénommé, est 
‘un. des quatre navires au sujet desquels il a été entendu, sar la demande du Board 
of Trade, que, malgré l'accord du 27 Janvier, 1902, on continuerait 3 ne pas taxer les 
espaces do pont jusqu’d co qu'lls fussent utilisés pour le transport de marchandises. 

Cotte Aérogation a nouvel accord ext motirés par co fait que, peu de temps 
avant sa Walisation, Io Board of ‘Trade questionné par les armateurs, a dQ leur 
faire connaltre officiellement quel traitement serait appliqué aux espaces de pont de 
leurs navires et que sa réponse a dé étre conforme & V’Arrangement de 1599, alors 
en vigueur. 

‘Nous sommes done tout & fait accord pour le eas du“ Sagami" avec le Board 
of) Trade ot nous adressous des instructions en conséquence A notre Service du 


‘Tra 
Veuillez, &e. 
(Signé) EDGAR BONNET, 
Le Seceéiaire- Général. 


No. 02. 
British Suez Canal Directors to the Marquess of Lansdowne.—(Received December 13.) 


(No. 26, Commervial.) ’ 
‘My Lord, Paris, December 12, 1902. 


WE ‘havo the honour to tmnemit herewith to your Lomiship a copy of a letter 
addressed to the Secretary of the Treasury by Mr. Austin Lec, Resident Director 
in Paris, with regard to the sums due for dividend and interest on the 22nd January 
next in respect of the Suez Canal Shares, the property of His Majesty's Goverament. 
We have, Se. 
(For the British Directors), 
(Signed) 1. AUSTIN LEB. 


Inclosure in No. 62. 


Sir H. Lee to Treasury. 

Sir, Paris, December 12, 1902. 
IN accordance with the instructions laid down in the Treasury Minute of the 
18th December, 1894, I have the honour to inform you that the net amount of 
dividend and interest payable on aceount on the 2nd Jani next in respect of the 
‘Shares and “Actions de Jouissance” of the Suez Canal Company held by His 


‘Majesty's Government will be 9,410,655 franes, made up as follows :— 
Pr. 


1 Shares at $2 fr. 60. a \ + 9,015,615 
Actions de Jouinssnee” at 40 fe, 195,040 


Tol ws ee 9,810,885, 
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‘This amount will be remitted to Messrs. Rothschild for payment to His Majesty's 
Government on the 2nd January next, and I shall be glad to receive, in due course, the 
receipts in the form prescribed, which are herewith enclosed for your signature, for 
transmission to the Suex Canal Company. 

Tam, &. 
(Signed) H. AUSUIN LEE. 





No. 63. 
Board of Trade to Foreign Office. —(Received December 16.) 


Sir, Board of Trade, December 15, 1902, 

1 AM directed by the Board of Trade to transmit to you, for the information of the 
Marquess of Lansdowne, the accompanying copies of a lelter and jfs inclosures received 
from the late Lieutenant-General Sir Jobn Stokes und Sir Charles Fremantle, respecting 
the ineasarement of the turret of the steamship “Poplar Branch” for her Suez Can 
‘special tonnaze certificate. 

‘The Boanl desire me to state that they bave again curefully considered this question, 
and are still of opinion that the gap in the deck and sides of the "Poplar Branch” 
constitutes a break of such a nature that. even though the spnces under the desk hud to be 
included in the gross tonnage, they would require to be treated under Article 7 of the 
Regulations, and not under Article 6, and that this fact, in itself, entitles these spaces to 
come within the description of “extended poop” and ‘extended foreecastle.” 

Tam also to call attention to the fact that, as at present constructed, neither of these 

heir ends, in way of the break in the upper deck, are capable of being “ easily 

"and so made available for the transport of goods or passengers, as they are 
entirely open between the engine and boiler casings and the sides of the vessel. Such an 
‘opening could only be properly closed-in by employing a gang of skilled platers and 
riveters, with the necessary appliances for shaping and fitting the plates, and consequently 
the phrase ‘‘casily closed-in” cannot apply to a case of this kind. 

Lam toadd that the Board desire me to suggest, tor his Lordship’s cousiderat 
that these observations should be eamamunicated to the British Directors of the Suez Canal 
Company in order that they may be submitted to the Company in due course, 

Tam, &e. 
(Signed) ' WALTER J. HOWELL. 


Tnclosure 1 in No. 63. 
British Suez Canal Directors to Board of Trade. 


Sir, Spring House, Buell, Surrey, November 8, 1902. 

WE commonicated to the Suet Canal Company your letter of the 27th September 
last on the subject of the measurement of the spaces above the turret of the steam-thip 
Poplar Branch,” and have received from the President of the Company a further letter 
of which we inclose a translation. 

‘The Company dees not press the particolar ease of the “* Poplar Branch,” as she was 
measured and received her special Suez Canal certificate before the recent arrangement 
between the Board of Trades and the Company, but they believe that other ships of the 
same construction may be launched, and they desire that no difference of opinion should 
arise as to the measure-nent of them and as to the special certificate of theit tonnage. 

‘Wo have the Honour to submit this ‘setter fee esoueiderssion, aa tha polit pot 
forward by the Company seem to as to have much force. 

‘We have, &e. 
(Signed) J, STOKES. 
©. W. FREMANTLE. 
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Tnclosure 2 in No, 63. 


Prince @' Arenberg to British Swez Conal Directors. 
(‘Cranslation.) 
Messieurs, Paris, October 29, 1902. 

THAVE read with much interest the explanations which have been furnished to you 
by the Board of Trade and which yoo have been good enough to transmit to me by your 
letter of the 6th October current, relative to the cs of the steam-ship “ Poplar Branch.” 
‘As you very properly remind us, this vessel was measured by the Sarveyors of the Board 
of Trade before our recent arrangement, and this is a sufficient explanation of the fact that 
the space situated above the turret-deck was not included by them in the net tonnage of 
the vessel 

It was owing to the save cireninstance that, on the oceasion of the transit of the 
16th June, 1902, our agents, aller having satisfied themselves that the deck space in 
question contained no cargo, did not ald its tonnage'to the net tonnage entered on the 
certificate, 

‘The particular case of the “Poplar Branch" is therefore pructically outside the 
discussion, and our agents notified it to us only because they feared that difleronces might 
arise between the Board of Trade and our Company as to the rale to be applied in future 
to deck-spaces which may have arrungewents similar to those of this vessel. 

The observations of the Board of Trade communicated to you prove that this fear 
‘was justified, for, in fact, in the opinion of the Surveyors of the Board of Trade, an opening 
auch ns has been mado in the shelter-deck of the “Poplar Branch” is sufficient to 
transform this space into two construetions—a long forecastle and n long poop, as distinct 
as if they were 40 feet apart from each other. 

Consequently, these two spaces, instead of being, even if empty, included automatically 
in tho tonnago as thelterleck, would be ndded to it only in the event of a declaration by 
the owner that they are intended for cargo, or, should he not have so declared, from the 
ate on which they shall finve been really used for such transport. 

‘Out agents, on the contrary, reoeived the impression that the cutting made through 
the roof and upper portions of the sides of the ** Poplar Branch” was no more than a 
convenience for the loading and discharge of cargo, and in no way took from this space 
the character of w construction manifestly arranged with a view to the transport of carzo. 

T have no hesitation in giving my adhesion to this view, and I certainty do not hold 
that a beak neross the upper deck of a vessel ix sufficient to prevent the space thus 
divided from boing considered a space under the shelter-deck and to bring it within the 
definition of “poop” and of * forecastle,” 

‘The very definition admitted by the Board of Trade—open spaces under a “ pro- 
longed foreeastie” and under a “prolonged poop"—point to something different from 
“ poop," “bridge,” or “foreeastle,”” properly so-called, to which the special rules fixed 
by our hate agreement ought to apply. 

Tt appeuts to me that, falling any standard of compatison capable of being rigorously 

iplied, any. case dealing with spaces unalogous to those of the “ Poplar Branch ® should 
bbe decided in conformity with this dominant consideration—precisely that supported by 
our agents—namoly, that such spaces are to be taken ax manifestly destined for the 
reception of cargo. 

Our volleagues of the Consultative Committee took exactly this viow when they 
formolated the opinion which T have conveyed to you, and of which 1 think it may be 
well to recall to you the following passage; "*'The Committee is of opinion that any 
departure from the clear signification of the Constantinople Rules (that is to say, that all 
spaces ought to be iclided in the tonnage except those intended for the shelter of 
passengers or crew, or of loads denominated ‘deck cargo") caunot fail to give rise to 
‘more mimerous and complicated innovations in the construction of vessels to the detriment 
of the receipts of the Company and to the prejudice of owners whose vessels have been 
constructed according to the usual sincere methods.” 

At the time of the elaboration of the arrangement at present in force, we had, as you 
know, the double object of applying the general principles established by the Constantinople 
Commission and of insuring a complete equality of treatment to the vessels frequenting 
‘the Canal. 

‘These same considerations lead me to maintain the opinion that the special rule 
adopted for the spaces of “poop,” “ bridge," and ‘*foreeastle” cannot be applied to a 
type of construction analogous to that of the “ Poplar Branch. 
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1 shall feel cbtiged if you will kindly submit these considerations to the Board of 
‘Trade, with whom I trust we shall maintain the concord on which I set so high a 
value. 
Veuillez, &e. 
(Signed) Prince AUGUSTE D'ARENBERG. 





No. 64. 
Board of Trade to Foreign Office—(Received December 19.) 


Sir, Board of Trade, December 18, 1902. 

WITH reference to your letter of the i8th ultimo, respecting the proposal made by 
the Chamber of Shippinz of the United Kingdom to alter the rules for measuring ships 
for Suez Canal Special Tonnaze Certificates, I am directed by the Board of Trade to state, 
for the information of the Marquess of Lansdowne, that when the rules for arriving at the 
Suez Canal tonnage of vessels were adopted by the International Commission at Constan« 
tinople in 1873, the type of ship now in vogue was not in existence, and it is not clear 
from the rules that such a typo of ship was contemplated, Since that date erections have 
been placed on the upper decks of vessels primarily for the purpose of increasing their 
seaworthiness, and securing protection from the weather, and such erections have been 
planned to be generally open to weather and sea, but on occasions when light cargoes are 
shipped, to be made available for the carringe of such cargoes. 

Under the provisions of the British rales for arriving at the taxuble tonnage of a 
ship, these erections are only mensured and included in that tonnage when they ore 
actually used for the carriage of cargo, and this has been recognised as an equitable 
arrangement, 

‘This system of dealing with these spaces was nccopted by the Sucz Canal Company 
in 1809, who granted it as a concession, and vessels were dealt with on this basis for the 
two following years, bat last year a discussion arose on the subject, and it was found that 
the Company did not consider the concession in accord with the international rules, and 
desired to apply those rales in a literal kense. 

Under General Principle 1 of the rules in question, any open spaces on the upper 
decks of vessels which can be casily closed in after measurement, aro to be measured and 
Added to the tonnage of the ship, while clause 17 of the Keport of the Laternational Com- 
mission asserts the right of adding permanently to the assessable tonnage of a ship, the 
tonnage of any spaces which have formed deductions from tonnage, on account of being 
used for purposes justifying such deduction, if those «paces are found to be perverted trom 
such purposes, ani are being profitably employed for earning freight. 

Both these provisions the Company withed to strictly apply to the modern type of 
vessel, holding the opinion that the fect of an opea spuce bein closed in, and containing 
cargo, on any one occasion, proved that it was capable of being easily closed in, and 
made available for the transport of goods or passengers, and should be permanently 
incladed in the taxable tonnage of the ship, 

The Board, therefore, after consultation with the British Directors of the Company, 
‘and their own professional advisers, made the proposal contained in their letter of the 
20th January last as the best possible solution of the dificulties surrounding the ease, and 
the proposal was adopted by the Suez Canal Company. 

‘The Board cannot but consider that the present application of the rales isin strict accord 
ance with the powers conferred by the Report of the International Commission of 1873, 
but they are also of opinion that the more equitnble mode of dealing with the spaces in 
question would be to treat them according to the use made of them on each particular 
‘oyage, seis done in this country. 

am, however, to point out that, in considering the subject, the Board are hound to 
attach importance to the present attitude of British shipowners, as u whole, to this question, 
and having regard to the fact that the shipowners are not agreed in their views, and that 
an influential portion represented by the London Committee of the Suez Canal Company 
consider the present application of the rules fair and reasonable, the Board of Trade are not 
prepared to advise Lord Lansdowne to press, at this time, for any alteration to be made in 
the application of the rules of measurement. af 


Tam, 
(Signed) FRANCIS J. 8. HOPWOOD. 





Foreign Office to British Suez Canal Directors. 


(No. 11. Commercial.) 
Gentlemen, Foreign Office, December 22, 1902, 

WITH reference to correspondence which has passed between the Board of Trade 
and the late Lieutenant-General Sir J. Stokes and Sir Charles Fremantle, I am directed 
by the Marquess of Lansdowne to transmit to you herewith, for communication to the 
Suez Canal Company, the accompanying copy of a letter from the Board of ‘Trade 
relating to the measurement of the turret of the steam-ship “ Poplar Branch” for her 
Suez Canal special tonnage certificate.* 


Tam, &o. 
(Signed) F. A. CAMPBELL. 


No, 66. 
Foreign Office to British Suez Canal Directors, 


No. 12. Commercial.) 
jentlemen, Foreign Office, December 24, 1902. 
WITH reference to my despatch No. 7, Commercial, of the 18th ultimo, I am 
directed by the Marquess of Lansdowne to transinit herewith, for your information, a 
copy of further correspondence with the Board of Trade relating to Suez Canal 
tonnage measurement. It will be seen that in the opinion of the Board the present 
application of the Rules should not be altered. 


Tam, &e. 
(Signed) F. A. CAMPBELL, 


Now 51 and 64. 





